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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

Date of report (Date of earliest event reportedril®22, 2009

VMWARE, INC.

(Exact name of registrant as specified in its charter)

Delaware 001-33622 94-3292913
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification Number)
3401 Hillview Avenue, Palo Alto, CA 94304
(Address of Principal Executive Offices) (Zip code)

Registrant’s telephone number, including area c(@te) 427-5000
N/A

(Former Name or Former Address, if changed since & report)

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O

O
O
O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4z2
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02  Results of Operations and Financial Condition.

On April 22, 2009, VMware, Inc. (“VMware”) issuedpaess release (“Earnings Release”) announcirfipéacial results for the quarter
ended March 31, 2009. The press release, whichdeslinformation regarding VMware’s use of non-GAlkRancial measures, is attached
hereto as Exhibit 99.1 and incorporated by refexdrarein.

The information in this Iltem 2.02 and the Exhilitahed hereto shall not be deemed “filed” for jmsgs of Section 18 of the Securities
Exchange Act of 1934 (the “Exchange Act”) or othsewvsubject to the liabilities of that section, sball it be deemed incorporated by
reference in any filing under the Securities Acil8683 or the Exchange Act, regardless of any gémaarporation language in such filing.

Iltem 9.01 Financial Statements and Exhibits

(d) Exhibits

99.1 Press release of VMware, Inc. dated April 22, 2
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Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf
by the undersigned hereunto duly authorized.

Date: April 22, 2009
VMWARE, INC.
By: /s/ Mark S. Pee

Mark S. Peel
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Exhibit 99.1
VMware Reports First Quarter 2009 Results

. Revenue Increased 7% to $470 Milli
. GAAP Operating Income Increased 80% to $87 MilliNier-GAAP Operating Income Increased 14% to $121 Mil
. GAAP Diluted EPS Increased 64% to $0.18; -GAAP Diluted EPS Increased 14% to $0

PALO ALTO, Calif., April 22 , 2009 — VMware, Inc. (NYSE: VMW), the global leader inrtialization solutions from the desktop to the
datacenter, today announced financial resultsi®ffitst quarter 2009:

* Revenues for the first quarter were $470.3 millimmjncrease of 7% from the first quarter of 2(

» GAAP operating income for the first quarter was $8®illion, an increase of 80% from the first qeardf 2008. Non-GAAP
operating income for the first quarter w$121.0 million, an increase of 14% from the firatiter of 2008

* GAAP net income for the first quarter was $69.9lionil, or $0.18 per diluted share, compared to $43lflon, or $0.11 per dilute
share, for the first quarter of 2008. Non-GAAP imebme for the quarter was $99.7 million, or $0p25 diluted share, compared
to $88.5 million, or $0.22 per diluted share, foe first quarter of 200¢

» Cash was more than $2.0 billion and total deferes@nues were $917.2 million as of March 31, 2@Ace the beginning of
2009, cash increased 10% and deferred revenueasetés%. Compared to the same period a year agjojreaeased 56% and
deferred revenues increased 4.

» Operating cash flow for the first quarter was $258illion, an increase of 95% from the first quaxié2008.

US revenues for the first quarter grew 8% to $24dillion from the first quarter of 2008. Internat@ revenues for the first quarter grew 6%
to $226.2 million from the first quarter of 2008.

First quarter services revenues were $213.3 mjlBof8% increase from last year. VMware’s busimeisscontinues to shift with services
revenues becoming a larger proportion of total meres. In the first quarter, services revenues wg% of total revenues compared to 33% a
year ago. Driven by the challenging macro econ@nidronment, license revenues were $257.0 miléodecline of 13% from a year a(

“We delivered solid results for the first quartesgite a very challenging economic climate. Custsroentinued to adopt the VMware
platform as a strategic investment that delivetstantial cost savings and improved efficiency gexibility for their business,” said Paul
Maritz, president and chief executive officer, VMwa'In an environment where customers are redudingurchases in order to preserve
cash, we successfully managed costs while contjniosirmake strategic investments in our productstéfeay we launched VMware
vSphere™ 4, the industry’s first operating systembiuilding the internal cloud. With this announeaty VMware is once again redefining
the scope and value of virtualization for our cuses. This substantial new platform brings the Benef cloud computing to the enterprise
in an evolutionary and non-disruptive way— delimgrincompromising control with greater efficienclile preserving customer choice.”

“Our operational execution has resulted in stroamghdlow, and enables us to continue to make thagesfic investments needed to grow our
business. However, due to the tough economic donditwe expect customers will continue to keepry tight rein on their IT spending,
particularly new investments,” said Mark Peek, tfiirmancial officer, VMware. “Also during this quear, we and our extensive ecosystem of
partners will begin the transition to VMware vSpidr As a result, we expect our second quartentasewill be flat, or even down,
compared to the second quarter of 2”



Recent Strategic Announcements

 VMware vSphere 4, the industs/first operating system for building the interoldud, delivers efficient, flexible and reliable &E
a service. Leveraging VMware vSphere 4, customanstake pragmatic steps to achieve cloud computitign their own IT
environments. With these “internal” clouds, IT dep@ents will be able to dramatically simplify howroputing is delivered in
order to help decrease cost and increase fleyibditabling IT to respond more rapidly to chandiginess requirements. The
VMware vSphere 4 platform continues to drive ecteysexpansion, with more than 500 technology congsasupporting the
launch of VMware vSphere 4. We expect VMware vSphkto begin shipping by the end of our June que

* Through continuing collaboration efforts aroundwélization, VMware and Cisco announced a strategginal equipment
manufacturer (OEM) agreement for datacenter vizatibn combining Cisco’s Unified Computing Systaiith VMware vSphere
4. Additionally, VMware and Cisco announced that @isco Nexus® 1000V will be available as an indégsl switching option
with VMware vSphere 4. These solutions are targatesimplifying the operations of both physical afidual LAN and SAN
infrastructures to help server, virtualization atge and networking administration managers acdeleetacenter virtualization
over intelligent, unified network fabric

* Introduction of new features and product editiams\fMware vSphere 4 that deliver ‘Always On IT’ femall and midsized
businesses (SMBs) and remote and branch office (ROB environments. These offerings will help deliveliable and
affordable enterprise-class IT operations for siTanvironments with initial pricing starting dtet equivalent of $166 per
processor

* New services within the VMware Virtual Appliance Matplace (VAM) to help businesses explore cloushpating offerings
based on VMware software. The new services inclubeta release of VMware VAM App on Demand, whinhl#es businesses
to evaluate software in the cloud, as well as friez¢s of VMware vCloud partner offering

* VMware announced collaboration with Intel to defitiee VMware Client Virtualization Platform (CVP% @ new product that wi
be part of the VMware View™ suite of desktop vittzation products. VMware CVP is a bare-metal dileypervisor optimized
to run on desktop and notebook client PCs utilizimgl® Core®2 and Centrin® 2 processors with Ini® vPro™ technology

VMware continues to experience significant customtarest as evidenced by the more than 4,700dtat VMworld Europe 2009 held in
February, an increase from 4,500 in 2008. More tt@hsponsors and exhibitors supported the conderéncluding Platinum Sponsors CA,
Dell, EMC, Fujitsu Siemens Computers, HP, IBM, IntetApp and Symantec.

VMware plans to host a conference call today teaengvts first quarter results and to discuss msficial outlook. The call is scheduled to
begin at 2:00 p.m. PT/ 5:00 p.m. ET and can bessetkvia the Web at http://ir.vymware.coithe webcast will be available live, and a replay
will be available following completion of the liveroadcast for approximately 30 days.

About VMware

VMware (NYSE: VMW) is the global leader in virtuadition solutions from the desktop to the datacenteimging cloud computing to
businesses of all sizes. Customers rely on VMwareduce capital and operating expenses, ensuigeasontinuity, strengthen security
and go green. With 2008 revenues of $1.9 billioarerthan 130,000 customers and more than 22,0@epsy VMware is one of the fastest
growing public software companies. Headquarterdelalo Alto, California, VMware is majority-owned BMC Corporation (NYSE: EMC).
For more information, visit www.vmware.com.
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VMware is a registered trademark or trademark oféve, Inc. in the United States and/or other jucisohs. All other marks and names
mentioned herein may be trademarks of their resgecompanies.

Use of Non-GAAP Financial Measures

VMware has provided a reconciliation of each nonARAinancial measure used in this earnings reléasiee most directly comparable
GAAP financial measure. These non-GAAP financiahmges, which are used as measures of VMware'sipatfice, should be considered
in addition to, not as a substitute for or in isiola from, measures of VMware'’s financial perforroarprepared in accordance with GAAP.
These measures differ from GAAP in that they exelstbck-based compensation, amortization of intdegissets, the write-off of in-process
research and development, employer payroll taxnopl@yee stock transactions, and the net effedi@fimortization and capitalization of
software under Statement of Financial Accountiran8ards No. 86 (“FAS86”), VMware’s bases for thadpistments are described below.

VMware’s management uses the non-GAAP financialsuess referenced in this release and shown indt@n@panying schedules to gain an
understanding of VMware’s comparative operatingiits§when comparing such results with previousqaisr or forecasts) and its future
prospects and excludes the abdisted items from its internal operating plans amehsurement of financial performance, includingdaiithg.
calculating bonus payments, and forecasting fyteréods. These non-GAAP financial measures are bigdtMware’s management in their
financial and operating decision-making becauseagement believes they reflect VMware’s ongoing bhess in a manner that allows
meaningful period-to-period comparisons. As the-@G#AP financial measures exclude expenses that Vildwalieves are not reflective of
ongoing operating results, management believesdheGAAP financial measures enable managementtteramalyze trends in its business.
When evaluating the performance of our individueddtional groups, VMware does not consider the adisted items that it excludes from
its non-GAAP financial measures. Likewise, VMwaxeledes such items from its short and long-ternrafeg plans. VMware’s
management also believes that these non-GAAP fiaameasures provide useful information to investmd others (a) in understanding and
evaluating VMware’s current operating results amdife prospects in the same manner as managenmestifithey so choose, and (b) an
additional basis for comparing in a consistent neaivfMware’s current financial results with VMwargast financial results.

In addition to the foregoing, management beliehes these non-GAAP measures are useful to inveatatothers in assessing VMware'’s
operating performance due to the following factors:

» Although stock-based compensation is an importgpéet of the compensation of VMware’s employeesex@tutives,
determining the fair value of the stock-based imsgnts involves a high degree of judgment and asitim and the expense
recorded may bear little resemblance to the astalak realized upon the future exercise or ternonadf the related stock-based
awards. Furthermore, unlike cash compensatioryahes of stocksased compensation is determined using a compiexuta that
incorporates factors, such as market volatilitgt hre beyond our control. VMware does not belibese non-cash expenses are
reflective of ongoing operating resul

« The amount of employer payroll taxes on stock-basedpensation is dependent on VMware’s stock @mmthe timing and size
of exercise by employees of their stock options @ingkbsting in restricted stock, over which managethas limited to no control,
and as such does not correlate to VMV's operation of the busine:

* VMware’s amortization of intangible assets incluttes effects of EMC’s acquisition of VMware in Jany 2004. Also, VMware
does not acquire businesses on a predictable dy®laare therefore believes that the presentationani-GAAP measures that
adjust for the amortization of intangible assetd tre write-off of in-process research and develeptyprovide investors and
others with a consistent basis for comparison acassounting periods and, therefore, are usefialMstors and others in helping
them to better understand VMw's operating results and underlying operationaldse



e The amortization and capitalization of software @ndAS86 can vary significantly depending uponttiméng of products reachir
technological feasibility. VMware believes that tgmoving the variance in operating results caugetthid net effect of applying
FAS86, the non-GAAP presentation provides invesami others with a basis similar to that used bgagament for comparing
the level of ongoing research and development esgzeand related operational trends across accgypdiiods

VMware’'s non-GAAP financial measures may be defidéf&rently than similar terms used by other comipa and, accordingly, may not be
comparable to similarly-titted non-GAAP financiakasures used by other companies. There are s@mtifimitations associated with the use
of non-GAAP financial measures. Specifically, tlemfGAAP financial measures that exclude stock-basedpensation, intangible
amortization, in-process research and developraedtthe net effect of the amortization and capiion of software under FAS86, do not
include all items of income and expense that afidtvare’s operations. More specifically, in the easd stock-based compensation, if
VMware did not pay out a portion of its compensaiio the form of stock-based compensation andedlatnployer payroll taxes, the cash
salary expense included in costs of revenues aedhtipg expenses would be higher. Payment of eraplogyroll taxes on stock-based
compensation is also a cash expense for VMwarénapacts the Company’s cash paosition. In the casetafigible amortization, while not
directly affecting VMware’s cash position, it repesits the loss of value of intangible assets dnwer. tAs a result, non-GAAP net income and
non-GAAP net income per share, which exclude tkpease, do not reflect the full economic loss ilugaf those intangible assets.
Management compensates for these limitations ynaling the non-GAAP financial measures to VMwaréhancial results as determined
in accordance with GAAP, which reconciliations ae¢ forth in the accompanying schedules to thiesass, in the current report on Form 8-K
furnished to the SEC on the date hereof and or/fitjgmware.com.

Forward-Looking Statements

Statements made in this press release which argatements of historical fact are forward-lookatgtements and are subject to the safe
harbor provisions created by the Private Securitiigation Reform Act of 1995. Such forward-loofgiistatements relate, but are not limited,
to our financial outlook for the second quarteR0609, shifts in our revenue mix, continuing custoamoption and deployment of our
products and architecture in the current economirenment, levels of demand for our products idahg priorities in customer spending,
future prospects for our new strategic initiativasg our strategic investments, ongoing developnexpectations for the release and delivery
of our products and the impact of such productswwrmarket and leadership, prospects for our cottiions with our business partners and
our ability to meet future economic, business amdetitive challenges. Actual results could diffeaterially from those projected in the
forward-looking statements as a result of certaik factors, including but not limited to: (i) adgée changes in general economic or market
conditions; (ii) delays or reductions in consumemdormation technology spending; (iii) competéifactors, including but not limited to
pricing pressures, industry consolidation, entrp@fv competitors into the virtualization marketgdarew product and marketing initiatives by
our competitors; (iv) factors that affect timinglimfense revenue recognition such as product arcemnants and beta programs; (v) our
customers’ ability to develop, and to transitionriew products, (vi) the uncertainty of customeregtance of emerging technology;

(viii) rapid technological and market changes inualization software; (ix) changes to product depment timelines; (x) VMware’s
relationship with EMC Corporation, and EMC's alyiltb control matters requiring stockholder approuatiuding the election of VMware’s
board members; (xi) our ability to protect our pietary technology; (xii) our ability to attract émetain highly qualified employees; and
(xiii) fluctuating currency exchange rates.

Current uncertainty in global economic conditionsea risk to the overall economy as consumerdasitiesses may defer purchases in
response to tighter credit and negative finana@als) which could negatively affect product demand ather related matters. Consequent

is particularly difficult to predict customer puasing behavior. Customer spending on VMware pradeatild be different from VMware’s
expectations due to factors including changes sinmss and economic conditions, including condgtionthe credit market that could affect
consumer confidence; customer acceptance of VMwamed competitors’ products; changes in custondgrand payment patterns; changes
in the willingness of customers to enter into lanigem licensing and support arrangements, théabil third party service providers to fuli
their obligations to us and the ability of our chahpartners to pursue joint development and mengénitiatives with us



These forward looking statements are based onmer@ectations and are subject to uncertaintidschanges in condition, significance,
value and effect as well as other risks detailedoouments filed with the Securities and Exchangmmission, including the report on Form
10-K for the year ended December 31, 2008, whichdcoause actual results to vary from expectativivdware disclaims any obligation to
update any such forward-looking statements afedtte of this release.

Contacts:

Michael Haase

VMware Investor Relations
mhaase@vmware.com
650-427-2875

Gloria Lee

VMware Investor Relations
glee@vmware.com
650-427-3267

Mary Ann Gallo

VMware Public Relations
magallo@vmware.com
650-427-3271




VMware, Inc.

CONSOLIDATED BALANCE SHEETS
(in thousands, except per share amounts)
(unaudited)

ASSETS
Current asset:
Cash and cash equivalel

Accounts receivable, less allowance for doubtfaoants of $1,415 and $1,6

Deferred tax asset, current porti
Income taxes receivable from EN
Other current asse

Total current asse

Property and equipment, r

Other assets, n

Deferred tax asset, net of current port

Intangible assets, n

Goodwill

Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current liabilities:

Accounts payabl

Accrued expense

Due to EMC, ne

Income taxes payab

Deferred revenue, current porti
Total current liabilities
Note payable to EM(
Deferred revenue, net of current port
Deferred tax liability
Other liabilities

Total liabilities

Commitments and contingenci
Stockholder equity:

Class A common stock, par value $.01; authoriz88@000 shares; issued and outstanding 91,103 and

90,448 share

Class B convertible common stock, par value $.0fharized 1,000,000 shares; issued and outstanding

300,000 share
Additional paic-in capital
Retained earning
Total stockholder equity

Total liabilities and stockholde’ equity

December 31

March 31,

2009 2008
$2,031,48. $1,840,81.
264,03: 338,01
47,62¢ 44 57:
111,05( 111,05(
46,42 55,63¢
2,500,62 2,390,08:!
415,97¢ 418,21
160,03( 134,55¢
72,30t 68,28(
53,67t 56,98¢
771,08¢ 771,08¢
$3,973,69  $3,839,20!
$ 63,800 $ 88,64
180,14t 197,58(
18,02 33,40;
33,89 15,76:
576,65 544 35!
872,52t 879,75(
450,00( 450,00(
340,54 325,63¢
48,63: 47,82t
73,53¢ 65,92¢
1,785,23. 1,769,13!
911 904
3,00( 3,00(
1,891,76. 1,836,51.
292,78t 229,65(
2,188,46: 2,070,06
$3,973,691 $3,839,20!




Revenues
License
Services

Operating expense
Cost of license revenu:
Cost of services revenu
Research and developmt
Sales and marketir
General and administrati
Operating incom:
Investment incom
Interest expense with EMC, r
Other income (expense), r
Income before income tax
Income tax provisiol
Net income

VMware, Inc.

CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share amounts)
(unaudited)

Net income per weight-average share, basic for Class A and Cla
Net income per weight-average share, diluted for Class A and Cla
Weightec-average shares, basic for Class A and Cle
Weightec-average shares, diluted for Class A and Cla

For the Three Months Ended

March 31,

2009 2008
$ 257,00 $ 293,98(
213,30° 144,19!
470,31 438,17"
20,35¢ 22,85¢
54,64+ 54,31:
105,40: 119,25!
154,14 149,25°
48,85¢ 44,10:
86,90: 48,39!
3,06: 8,00¢
(2,674 (5,819
(1,82 454
85,46% 51,03(
15,53: 7,97¢
$ 69,93 $ 43,05
$ 0.1 $ 0.11
$ 0.1 3 0.11
389,85 381,02¢
391,11 398,06



VMware, Inc.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
(unaudited)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net caskigeal by operating activitie:

Depreciation and amortizatic
Stocl-based compensation, excluding amounts capita
Excess tax benefits from stc-based compensatic
Other adjustment
Changes in assets and liabilities, net of acqaissti
Accounts receivabl
Other asset
Due to/from EMC, ne
Accounts payabl
Accrued expense
Income taxes payab
Deferred income taxes, n
Deferred revenu
Net cash provided by operating activit
Cash flows from investing activities:
Additions to property and equipme
Capitalized software development cc
Purchase of investme
Business acquisitions, net of cash acqu
Decrease in restricted ca
Net cash used in investing activiti
Cash flows from financing activities:
Proceeds from issuance of common sl
Excess tax benefits from stc-based compensatic
Shares repurchased for tax withholdings on vesifrrgstricted stoc
Net cash (used in) provided by financing activi
Net increase in cash and cash equival
Cash and cash equivalents at beginning of the ¢b
Cash and cash equivalents at end of the pi

For the Three Months Ended

March 31,
2009 2008

$ 69,93t $ 43,05t
41,38: 37,43¢
49,81¢ 42,16!
(230) (22,697)
498 1,33¢
74,16! 84¢€
10,20¢ (8,599
(15,384 17,24¢
(17,227) 7,472
(14,667 (15,30%)
20,37" (21,596
(6,849 (36,344
47,20¢ 88,16.
259,23¢ 133,18(
(35,825 (49,029
(29,939 (4,162

(74E) =
— (33,289
— 89¢€
(66,505 (85,579
4,50¢ 23,66¢
23C 22,69:
(6,797 (19,119
(2,064) 27,24
190,67( 74,84
1,840,81. 1,231,16!
$2,031,48; $1,306,01




VMware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA
For the Three Months Ended March 31, 2009
(in thousands, except per share amounts)

(unaudited)
Stock-based
Compensatior
Employer Capitalized Included in
Payroll Tax on Software Capitalized
Employee Stocl Developmen Software
Stock-Based Intangible Development Non-GAAP,
GAAP Compensatior Transactions Amortization Costs (1) Costs as adjusted
Operating expense
Cost of license revenu $ 20,35¢ (330 1) (2,759 (10,657 — $ 6,61¢
Cost of services revenu $ 54,64« (3,475 1) — — — $ 51,16¢
Research and developme $105,40: (23,909 (195) — 36,38! (6,44¢) $111,23
Sales and marketir $154,14- (13,839 (40) (428) — — $139,84.
General and administratiy $ 48,85¢ (8,272) (13) (124) — — $ 40,45(
Operating incom: $ 86,90 49,81¢ 25C 3,30¢ (25,729 6,44¢ $120,99:
Income before income tax $ 85,46: 49,81¢ 25C 3,30¢ (25,729 6,446  $119,55¢
Income tax provisiol $ 15,53. 9,93¢ 65 1,16¢ (8,11%) 1,288 $ 19,86¢
Quarterly tax rati 18.2% 16.€%
Net income $ 69,93: 39,88: 18t 2,141 (17,614 5161 $ 99,68¢

Net income per weighted avers

share, basic for Class A and

Class B $ 0.1¢ $ 0.1C $ 00C $ 001 $ (009 $ 001 $ 0.2¢
Net income per weighted avers

share, diluted for Class A anc

Class B $ 0.1¢ $ 01C $ 0.0C $ 001 $ (0.05) % 001 $ 0.2t
Weighted average shares, basic

Class A and Class 389,85 389,85 389,85 389,85 389,85 389,85 389,85
Weighted average shares, dilute

for Class A and Class 391,11: 391,11: 391,11: 391,11: 391,11: 391,11: 391,11:

(1) For the first quarter of 2009, VMware capiteliz$36.4 million (including $6.4 million of stoclabed compensation) of costs incurred
for the development of software products. Amort@aexpense from capitalized amounts was $10.7anifor the first quarter of 200



Operating expense
Cost of license revenu:
Cost of services revenu
Research and developmt
Sales and marketir
General and administrati
Operating incom:
Income before income tax
Income tax provisiol
Quarterly tax rati
Net income
Net income per weighted avers
share, basic for Class A and
Class B
Net income per weighted avers
share, diluted for Class A anc
Class B
Weighted average shares, basic
Class A and Class
Weighted average shares, dilute
for Class A and Class

VMware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA
For the Three Months Ended March 31, 2008

(in thousands, except per share amounts)

(unaudited)

Stock-based

Compensatior

Employer Capitalized Included in

Payroll Tax on Software Capitalized

Employee Stocl Developmen Software
Stock-Based Intangible Development Non-GAAP,
GAAP Compensatior Transactions Amortization Costs (1) Costs as adjusted
$ 22,85¢ (269) ) (2,310 (14,870) —  $ 54l
$ 54,31: (3,267 (37) — — — $ 51,01¢
$119,25! (21,09) (797) — 5,03€ (877) $101,52
$149,25 (11,307 (28¢) (894) — —  $136,77-
$ 44,10: (6,239 (157) (647) — — $ 37,05¢
$ 48,39: 42,16! 1,281 3,851 9,83¢ 87: $106,39:
$ 51,03( 42,16! 1,281 3,851 9,83¢ 87:  $109,03(
$ 7,97¢ 8,50( 32¢ 1,411 2,182 178 $ 20,57:
15.% 18.9%

$ 43,05¢ 33,66! 958 2,44( 7,652 69€ $ 88,45¢
$ 0.1 $ 0.0 $ 00C $ 001 $ 00z $ 0.0C $ 0.2t
$ 0.11 $ 0.0¢ $ 0.0C $ 001 $ 0.0z $ 0.0C $ 0.22
381,02t 381,02¢ 381,02t 381,02¢ 381,02¢ 381,02t 381,02t
398,06 398,06: 398,06 398,06: 398,06: 398,06 398,06

(1) For the first quarter of 2008, VMware capiteliz$5.0 million (including $0.9 million of stoddased compensation), of costs incurrec
the development of software products. Amortizaggpense from capitalized amounts was $14.9 mifiborihe first quarter of 200t



Revenues
License
Services
Software maintenanc
Professional service

Total service:

Percentage of revenue
License
Services
Software maintenanc
Professional service

Total service:

VMware, Inc.

REVENUE BY TYPE
(in thousands)
(unaudited)

For the Three Months Ended
March 31,

2009 2008

$ 257,00: $ 293,98(

175,74 112,12
37,561 32,07
213,30° 144,19!

$ 470,31( $ 438,17!

54.6% 67.1%
37.&% 25.6%

8.C% 7.2%
45.4% 32.%

100.(% 100.(%




