Teradyne, Inc.
Certain Non-GAAP financial measures discussed during the
Fourth Quarter of 2023 Earnings Conference Call
January 31, 2024

On the Company’s earnings conference call on January 31, 2024, the following non-GAAP financial
measures were discussed or presented:

Q4 2023 — EPS ($0.79), Operating Profit (20.1% and $135M), Gross Margin (56.6% and $380M), Operating Expenses
(36.5% and $245M), Tax Rate excluding discrete items (12.6%), Effective Tax Rate (12.6% and $18M), Free Cash
Flow ($246M), Net Income ($127M)

2023 — Gross Margin (57.4% and $1,537M), Opex (37.0% and $990M), Operating Profit (20.4% and $547M),
Effective Tax Rate (15.5% and $88M), EPS ($2.93), Diluted shares (164M), Free Cash Flow ($425M)

2022 - Gross Margin (59.2% and $1,867M), Opex (31.7% and $999M), Operating Profit (27.5% and $868M),
Effective Tax Rate (16.3% and $138M), EPS ($4.25), Diluted shares (168M), Free Cash Flow (S415M)

Q3’23 -GM (56.6% and $398M), Operating Expenses (34.5% and $243M), Operating Profit (22.1% and $156M), EPS
(50.80), FCF ($140M), Effective Tax Rate (15.7% or $24M), shares (162M)

Q4’22 — GM (57.4% and $420M), Operating Expenses (34.4% and $252M), Operating Profit (23.1% and $169M),
EPS ($0.92), FCF ($149M), Effective Tax Rate (12.3% or $21M), shares (164M)

2026E New Model Target EPS ($5.50 to $7.50)
2024 — Forecasted Tax Rate (16%), Forecasted Operating Expense increase (5%-7%)

Q1’24 Guidance — GM (53.6-54.5%), Opex (46-42%), Operating Profit (8-12%), tax rate (16.0%), EPS ($0.22 to
$0.38), shares (162M)

FCF — 2015 ($323M), 2016 ($370M), 2017 ($521M), 2018 ($370M), 2019 ($444M), 2020 ($684M), 2021 ($966M)
EPS —2017 ($2.34), 2018 ($2.37), 2019 ($2.86), 2020 ($4.62), 2021 ($5.98)

2023 Robotics PBIT (-8%)



GAAP to Non-GAAP Earnings Reconciliation

(In millions, except per share amounts)

Net revenues
Gross profit GAAP and non-GAAP
Tncome from operations - GAAP
Restructuring and other (1)
Acquired intangible assets amortization
Tncome from operations - non-GAAP

Net income - GAAP
Restructuring and other (1)
Acquired intangible assets amortization
Pension mark-to-market adjustment (2)
Gain on foreign exchange option
Exclude discrete tax adfustments
Non-GAAP tax adjustments
Convertible share adjustment (3)

Net income - non-GAAP

GAAP and non- GAAP weighted averaze common shares -

basic

GAAP weighted average common shares - diluted
Exclude dilutive shares related to convertible note

transaction

Non-GAAP weighted average common shares - diluted

Net Revenues

Gross profit GAAP and non-GAAP

Tncome from operations - GAAP
Restructuring and other (1)
Acquired intangible assets amortization
Equity modification charge (2)

Income from operations - non-GAAP

Net income - GAAP
Restructuring and other (1)
Acquired intangible assets amortization
Equity modification charge (2)
Pension mark-to-market adjustment (3)
Gain on forelgn exchange option
Exclude discrate tax adfustments
Non-GAAP tax adjustments
Convertible share adjustment (4)

Net income - non-GAAP

GAAP and non-GAAP weighted average common shares - basic
GAAP weighted averaze common shares - diluted

Exclude dilutive shares from convertible note

Non-GAAP weighted average common shares - diluted
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GAAP to Non-GAAP Reconciliation of First Quarter 2024 guidance:

GAAP and non-GAAP first quarter revenue guidance:

GAAP net income per diluted share
Exclude acquired intangible assets amortization
Exclude restructuring and other charges
Non-GAAP tax adjustments

Non-GAAP net income per diluted share

£540 million to $590 million

$ 019 § 0.35
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Net Revenues

Gross profit GAAP
Inventory step-up
Gross profit non-GAAP

Income from operations - GAAP
Acquired intangible assets amortization
Restructuring and other (1)
Inventory step-up
Equity modification charge
Income from operations - non-GAAP

Net income - GAAP
Acquired

q assets
Restructuring and other (1)
Interest and other (2)
Loss on convertible debt conversions (2)
Pension mark-to-market adjustment (2)
Inventory step-up
Equity modification charge
Exclude discrete tax adjustments
Non-GAAP tax adjustments
Convertible share adjustment (3)

Net income - non-GAAP

GAAP and non-GAAP weighted average common shares - basic
GAAP weighted average common shares - diluted

Exclude dilutive shares from convertible note
Non-GAAP weighted average common shares - diluted

NetRevenues

Gross profit GAAP
Inventory step-up
Gross profit non-GAAP

Income from operations - GAAP
Acquired intangible assets amortization
Equity modification charge (1)
Restructuring and other (2)
Inventory step-up

Income from operations - non-GAAP

Netincome - GAAP
Acquired intangible assets amortization
Interest and other (3)
Equity modification charge (1)
Restructuring and other (2)
Inventory step-up
Pension mark-to-market adjustment (3)
Exclude discrete tax adjustments (4)
Non-GAAP tax adjustments
Convertible share adjustment (5)
Netincome - non-GAAP (5)

GAAP and non-GAAP weighted average common shares - basic
GAAP weighted average common shares - diluted

Exclude dilutive shares from convertible note
Non-GAAP weighted average common shares - diluted (5)

Twelve Months Ended

December 31, % of Net December 31, % of Net
2021 Revenues 2020 Revenues
$ 3,702.9 $ 31215
$ 2,206.7 59.6% $ 1,785.7 57.2%
- - 04 0.0%
$ 2,206.7 59.6% $ 1,786.1 57.2%
$ 1,208.7 32.6% $ 9284 29.7%
215 0.6% 308 1.0%
13 0.0% (132 -0.4%
- - 04 0.0%
- - 0.8 0.0%
$ 1,2315 33.3% $ 947.2 30.3%
NetIncome Net Income
December 31, % of Net December 31, % of Net
2021 Revenues Basic Diluted 2020 Revenues Basic Diluted
$ 1,020.8 27.6% 6.19 $ 5.56 $ 784.1 25.1% $ 4.72 $ 428
215 0.6% 0.13 0.12 308 1.0% 0.19 017
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Twelve Months Ended
December31, % of Net December31, % of Net
2019 Revenues 2018 Revenues
$ 22950 $ 2,1008
$ 13398 58.4% $ 12204 58.1%
04 0.0% 04 0.0%
$ 13402 58.4% $ 12208 58.1%
$ 5537 24.1% $ 4738 226%
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21 0.1% - =
(13.9) 06% 152 0.7%
04 0.0% 04 0.0%
$ 5824 25.4% $ 5286 25.2%
Net Income per common share Net Income per common share
December31, % of Net December31, % of Net
2019 Revenues Basic Diluted 2018 Revenues Basic Diluted
$ 4675 20.4% 274 $ 260 $ 4518 21.5% $ 241 $ 235
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287 1.3% 017 0.16 131 06% 007 007
21 0.1% 001 001 - - - -
(139) 06% (0.08) {0.08) 152 0.7% 0.08 008
04 0.0% 000 000 04 0.0% 0.00 000
82 0.4% 005 005 (33) -0.2% (0.02) (0.02)
(226) -1.0% (0.13) (0.13) (594) -28% 032) 031)
(16.7) 07% (0.10) (0.08) (84) -0.4% (0.04) (0.04)
- - - 0.11 - - - 0.04
§ 49338 21.5% 290 $ 2.86 $ 4486 21.4% $ 2.39 $ 237
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Twelve Months Ended

December 31, % of Net December 31, % of Net
2017 Revenues 2016 Revenues
Net Revenues $ 21366 $ 17533
Gross profit- GAAP $ 12239 57.3% $ 9596 54.7%
Pension mark-to-market adjustment (1) (2.8) 0.1% (1.0) 0.1%
Gross profit - non-GAAP $ 1:221:1 57.2% $ 9586 547%
Income (loss) ffom operations - GAAP $ 530.0 24.6% $ (60.0) -34%
Acquired intangible assets amortization 305 1.4% 526 30%
Restructuring and other (2) 94 0.4% 219 1.2%
Pension mark-to-market adjustment (1) (6.3) 0.5% (32) 0.2%
Goodwill impaiment (3) - - 2549 14.5%
Acquired intangible assets impaiment (3) - - 833 48%
Income from operations - non-GAAP $ 563.6 26.4% $ 3495 19.9%
Net Income Net (Loss) Income
per Common S hare per Common S hare
December 31, % of Net December 31, % of Net
2017 Revenues Basic Diluted 2016 Revenues Basic Diluted
Netincome (loss) - GAAP $ 2577 12.1% $ 130 $ 128 $ (434) -2.5% $ (021) $ (021)
Acquired intangible assets amortization 305 1.4% 0.15 0.15 526 3.0% 026 0.26
Interestand other (4) 124 0.6% 0.06 0.06 06 0.0% 0.00 0.00
Restructuring and other (2) 94 0.9% 0.05 0.05 219 1.2% 0.1 on
Pension mark-to-market adjustment (1) (6.3) 0.3% (0.03) (0.03) 3.2) 0.2% (0.02) (0.02)
Goodwill impaiment (3) - - - - 2549 14.5% 1.26 1.25
Acquired intangible assets impaimment (3) - - - - 833 4.8% 041 041
Exclude discrete tax adjustments (5) 1783 83% 0.90 0.89 (45) 03% (0.02) (0.02)
Non-GAAP tax adjustments (6) (12.8) -0.6% (0.06) (0.06) (53.3) -3.0% (0.26) (0.26)
Netincome -non-GAAP $ 469.2 22.0% $ 237 $ 234 $ 3089 17.6% $ 152 $ 1.5
GAAP and non-GAAP weighted average common shares - basic 198.1 2026
GAAP weighted average common shares - diluted 2016 2026
Exclude dilutive shares from convertible note (1.3) -
Include dilutive shares = 18
Non-GAAP weighted average common shares - diluted 2003 2044
Q4'22 Q3'23 Q4'23 Q1'24 Low Guidance Q1'24 High Guidance
$'s % of sales $'s % of sales $'s % of sales $'s % of sales $'s % of sales
GAAP Operating Expenses $254 35% $254 36% $255 38% $255 47% $257 43%
Intangible Asset Amortization -$5 -1% -$5 1% -$5 1% -$5 -1% -$5 -1%
Restructuring and Other $2 0% -$7 1% -$6 -1% -$2 0% -$2 0%
Equity Modification Charge
Non GAAP Operating Expenses $252 34% $243 34% $245 36% $248 46% $250 42%
] '
$'s % of sales $'s % of sales
GAAP Operating Expenses $1,035 33% $1,036 39%
Intangible Asset Amortization -$19 -1% -$19 -1%
Restructuring and Other -$17 -1% -$21 -1%
Equity Modification Charge -$6 0%
Non GAAP Operating Expenses $999 32% $990 37%
Q4'22 Q3'23 Q4'23
§'S % §- s % §'S %
GAAP Income Tax $23 12% $16 1% $23 21%
Exclude discrete tax adjustments $3 1% $5 3% -$3 -3%
Tax effect of non-GAAP adjustments -$5 -2% $4 2% -$1 -1%
Effect of Higher Non-GAAP PBT 1% -1% -4%
Non GAAP Income Tax $21 12% $24 16% $18 13%




2022 2023

GAAP Income Tax
Exclude discrete tax adjustments
Taxeffect of non-GAAP adjustments

Effect of Higher Non-GAAP PBT
Non GAAP Income Tax

Q1'24 GAAP Guidance Diluted Shares

Exclude dilutive shares from convertible note
Q1'24 Non-GAAP Guidance Diluted Shares

Q1'24 Guidance:
GAAP Operating Profit as % of Sales

i's % i's %
$125 15% 77 15%
$12 1% 4 1%
$1 0% $8 1%
0% -1%
$138 16% $88 16%
163
-1
162

Acquired intangible asset amortization

Restructuring and Other

Non-GAAP Operating Profit as % of Sales

Low End High End

6% 1%
1% 1%
0% 0%
8% 12%

GAAP to Non-GAAP Reconciliation of First Quarter 2024 guidance:

GAAP andnon-GAAP first quarter revernie gidance:

GAAP netincome pet diluted share

Exclade acquiredintanghble assets am ortization

Exclude restructuring and other charges
Hon-GAAP tax adjustm ents
Mon-GAAP net income per diluted share

FY 2024 GAAP estimated tax rate
Adjustment for Non GAAP items
FY 2024 Non GAAP estimated tax rate

$540 million to $590 milion

$ 01y % 035

0.03 0.03

0.01 0.01

{0.01) .01y

5 02z % 0:3g
16.00%
0.00%
16.00%

2023 Q4'22 Q3'23 Q4'23

2015 2016 2017 2018 2019 2020 2021 2022

GAAP Cash Flow from Operations, Excl Disc Ops

$413 $455 $ 626 $ 477 $ 579 $ 869 $ 1,098 $ 578 $ 585
(132) $ (163) $ (160)

$ 183 §$ 174 § 249
$ (35) $ (35) § (44)

Less Property, Plant, and Equipment Additions net of Gov't Subsidy $(90) $ (85) $(105) $(107) $(135) $(185) $
$323 $370 $ 521 $ 370 $ 444 $ 684 $ 966 $ 415 $ 426

Non-GAAP Operating Cash Flow ("Free Cash Flow")

FY 2023 Robotics Operating Loss

GAAP income from operations as a % of revenue

Exclude acquired intangible asset amortization

Non-GAAP income from operations as a % of revenue

$ 149 $ 140 $ 204

-13%
5%

-8%




Low High

2024 Operating Expenses ™ ™
2024 GAAP Operating Expenses 1,059 1,078
Exclude acquired intangible asset amortization (19) (19)
Q4 2023 Non-GAAP Operating Expenses 1,040 1,059
Low High
2026 Updated Mid Term Earnings Model ™ ™
2026 GAAP Diluted EPS 5.49 7.49
Add back acquired intangible asset amortization 0.01 0.01

2026 Non-GAAP Diluted EPS 5.50 7.50




