
 

Ares Capital Corporation Announces March 31, 2021 
Financial Results and Declares Second Quarter 2021 
Dividend of $0.40 Per Share 
Com pany Releas e - 4/ 28/ 2021 
DIVIDEND DECLARATIONS 

NEW YORK--(BUSINESS WIRE)-- Ares  Capita l Corpora t ion (“Ares  Capita l”) (NASDAQ: 
ARCC) announced tha t  its  Board of Directors  has  declared a  s econd quarter dividend 
of $ 0.40 per s hare. The s econd quarter dividend is  payable on June 30, 2021 to 
s tockholders  of record as  of June 15, 2021. 

MARCH 31, 20 21 FINANCIAL RESULTS 

Ares  Capita l a ls o announced financia l res u lts  for its  firs t  quarter ended March 31, 
2021. 

HIGHLIGHTS 

Financial 

    Q1-21   Q1-20  

(dolla r a m ou n ts  in  
m illions , except  
per s ha re da ta )   

Tota l 
Am ou n t    

Per 
Sha re(1)   

Tota l 
Am ou n t    

Per 
Sha re(1) 

Core EPS(2)       $  0.43         $  0.41   

GAAP net  incom e 
(los s ) per s hare       $  0.87         $  (1.42)   

Net  inves tm ent  
incom e   $  144     $  0.33     $  234     $  0.54   

Net  rea lized gains    $  16     $  0.04     $  34     $  0.08    

Net  unrealized 
gains  (los s es )   $  213     $  0.50     $  (880)     $  (2.04)   

GAAP net  incom e 
(los s )   $  373     $  0.87     $  (612)     $  (1.42)   



Dividends  declared 
and payable       $  0.40         $  0.40   

    As  of 

(dolla r a m ou n ts  in  
m illions , except  
per s ha re da ta )   

Ma rch  31, 
20 21   Decem ber 31, 20 20    Ma rch  31, 20 20  

Port folio 
inves tm ents  a t  fa ir 
va lue   $  15,429     $  15,515     $  14,370   

Tota l as s ets    $  16,021     $  16,196     $  15,806   

Stockholders ’ 
equity   $  7,632     $  7,176     $  6,583   

Net  as s ets  per 
s hare   $  17.45     $  16.97     $  15.58    

Debt / equity ra t io   1.06x   1.20x   1.26x 

(1) All per s hare am ounts  are bas ic and diluted. 

(2) Bas ic and diluted Core EPS is  a  non-GAAP financia l m eas ure. Core EPS is  the net  
per s hare increas e (decreas e) in  s tockholders ’ equity res u lt ing from  opera t ions  les s  
net  rea lized and unrea lized gains  and los s es , any capita l ga ins  incent ive fees  
a t t ribu table to s uch net  rea lized and unrealized gains  and los s es  and any incom e 
taxes  rela ted to s uch net  rea lized gains  and los s es . Bas ic and diluted GAAP net  
incom e (los s ) per s hare is  the m os t direct ly com parable GAAP financia l m eas ure. Ares  
Capita l believes  tha t  Core EPS provides  us efu l inform at ion to inves tors  regarding 
financia l perform ance becaus e it  is  one m ethod Ares  Capita l us es  to m eas ure its  
financia l condit ion and res u lts  of opera t ions . The pres enta t ion of this  addit ional 
inform at ion is  not m eant  to be cons idered in  is ola t ion or as  a  s ubs t itu te for financia l 
res u lts  prepared in  accordance with GAAP. Reconcilia t ions  of bas ic and dilu ted Core 
EPS to the m os t  directly com parable GAAP financia l m eas ure are s et  forth  in  
Schedule 1 hereto. 

Portfolio Activity 

(dolla r a m ou n ts  in  m illions )   Q1-21   Q4-20    Q1-20  

Portfolio Activity During the Period:             

Gros s  com m itm ents    $  1,750     $  3,858      $  1,272   

Exits  of com m itm ents    $  2,138      $  3,032     $  918    



              

Portfolio as of the End of the Period:             

Num ber of port folio com pany inves tm ents    350     350     355   

Weighted average yield of debt  and other 
incom e producing s ecurit ies (3):             

At  am ort ized cos t    8 .9 %   9.1 %   8 .9 % 

At  fa ir va lue   9.1 %   9.2 %   9.4 % 

Weighted average yield on tota l inves tm ents (4):             

At  am ort ized cos t    7.9 %   8 .0  %   7.9 % 

At  fa ir va lue   8 .0  %   8 .2 %   8 .5 % 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

(3) Weighted average yield of debt  and other incom e producing s ecurit ies  is  
com puted as  (a) the annual s ta ted interes t  ra te or yield earned plus  the net  annual 
am ort iza t ion of original is s ue dis count and m arket  dis count  or prem ium  earned on 
accru ing debt  and other incom e producing s ecurit ies  divided by (b) the tota l 
accru ing debt  and other incom e producing s ecurit ies  at  am ort ized cos t  or a t  fa ir 
va lue as  applicable. 

(4) Weighted average yield on tota l inves tm ents  is  ca lcu lated as  (a) the annual 
s ta ted interes t  ra te or yield earned plus  the net  annual am ort iza t ion of original is s ue 
dis count  and m arket  dis count  or prem ium  earned on accru ing debt  and other 
incom e producing s ecurit ies  divided by (b) the tota l inves tm ents  a t  am ort ized cos t  
or a t  fa ir va lue as  applicable. 

FIRST QUARTER 20 21 OPERATING RESULTS 

For the firs t  quarter of 2021, Ares  Capita l reported GAAP net  incom e of $ 373 m illion or 
$ 0.87 per s hare (bas ic and dilu ted), Core EPS(2) of $ 0.43 per s hare (bas ic and 
dilu ted), net  inves tm ent  incom e of $ 144 m illion or $ 0.33 per s hare (bas ic and 
dilu ted), and net  rea lized and unrealized ga ins  of $ 229 m illion or $ 0.54 per s hare 
(bas ic and diluted). 

Net  incom e can vary s ubs tant ia lly from  period to period due to various  factors , 
including the level of new inves tm ent  com m itm ents , the recognit ion of rea lized 
gains  and los s es  and unrealized apprecia t ion and deprecia t ion. As  a  res u lt , quarterly 
com paris ons  of net  incom e m ay not  be m eaningfu l. 

As  of March 31, 2021, tota l as s ets  were $ 16.0 billion, s tockholders ’ equity was  $ 7.6 
billion and net  as s et  va lue per s hare was  $ 17.45. 



In  the firs t  quarter of 2021, Ares  Capita l m ade $ 1.8  billion in  new inves tm ent  
com m itm ents , of which $ 1.4 billion were funded, including 21 new port folio 
com panies  and 18  exis t ing port folio com panies . As  of March 31, 2021, 176 s epara te 
priva te equity s pons ors  were repres ented in  Ares  Capita l’s  port folio. Of the $ 1.8  billion 
in  new com m itm ents  m ade during the firs t  quarter of 2021, 78% were in  firs t  lien 
s enior s ecured loans , 15% were in  s econd lien s enior s ecured loans , 3% were in  s enior 
s ubordinated loans , 3% were in  preferred equity s ecurit ies  and 1% were in  other equity 
s ecurit ies . Of thes e com m itm ents , 88% were in  floa t ing ra te debt  s ecurit ies , of which 
99% contained interes t  ra te floors . Ares  Capita l m ay s eek to s ell a ll or a  port ion of 
thes e new inves tm ent  com m itm ents , a lthough there can be no as s urance tha t  Ares  
Capita l will be able to do s o. Als o in  the firs t  quarter of 2021, Ares  Capita l funded $ 183 
m illion rela ted to previous ly exis t ing unfunded revolving and delayed draw loan 
com m itm ents . 

Als o in  the firs t  quarter of 2021, Ares  Capita l exited approxim ately $ 2.1 billion of 
inves tm ent  com m itm ents , including $ 283 m illion of loans  s old to Ivy Hill As s et  
Managem ent  L.P. (“IHAM”) or certa in  vehicles  m anaged by IHAM. Of the tota l 
inves tm ent  com m itm ents  exited, 52% were firs t  lien s enior s ecured loans , 30% were 
s econd lien s enior s ecured loans , 8% were preferred equity s ecurit ies , 5% were s enior 
s ubordinated loans , 3% were s ubordinated cert ifica tes  of the Senior Direct  Lending 
Program , LLC (the “SDLP”) and 2% were other equity s ecurit ies . Of the approxim ately 
$ 2.1 billion of exited inves tm ent  com m itm ents , 92% were floa t ing ra te, 4% were fixed 
ra te, 3% were non-incom e producing and 1% were on non-accrual. 

The fa ir va lue of Ares  Capita l’s  port folio inves tm ents  at  March 31, 2021 was  $ 15.4 
billion, including $ 13.6 billion in  accru ing debt  and other incom e producing 
s ecurit ies . The tota l port folio inves tm ents  at  fa ir va lue were com pris ed of 
approxim ately 47% of firs t  lien s enior s ecured loans , 25% of s econd lien s enior 
s ecured loans , 7% of s ubordinated cert ifica tes  of the SDLP (the proceeds  of which 
were applied to co-inves tm ents  with Varagon and its  clients  to fund firs t  lien s enior 
s ecured loans  through the SDLP), 6% of s enior s ubordinated loans , 6% of preferred 
equity s ecurit ies  and 9% of other equity s ecurit ies . As  of March 31, 2021, the weighted 
average yield of debt  and other incom e producing s ecurit ies  in  the port folio at  
am ort ized cos t  and fa ir va lue was  8 .9% and 9.1%, res pect ively, the weighted average 
yield on tota l inves tm ents  in  the port folio at  am ort ized cos t  and fair va lue was  7.9% 
and 8 .0%, res pect ively, and 82% of the tota l inves tm ents  a t  fa ir va lue were in  floa t ing 
ra te s ecurit ies . 

“Our firs t  quarter res ults  m ark a  s t rong s tart  to 2021 with year-over-year growth in  
both core and GAAP earnings  and ending with a  record NAV per s hare,” s a id Kipp 
deVeer, Chief Execut ive Officer of Ares  Capita l. “Our port folio cont inues  to perform  
well and is  benefit t ing from  the im provem ent  in  the overa ll econom y. We believe tha t  
our leading m arket  pos it ion, deeply experienced team  and highly dis ciplined 
inves tm ent  approach leaves  us  well pos it ioned to m ake a t t ract ive new inves tm ents  
in  both a  recovering econom y and a  growing m arket  opportunity.” 

“We cont inued to us e our com pet it ive advantages  and deep capita l m arket  
rela t ions hips  to ra is e $ 1.4 billion of at t ractive long-term  debt  capita l during the 



quarter,” s a id Penni Roll, Chief Financia l Officer of Ares  Capita l. “We a ls o accret ively 
is s ued approxim ately $ 250 m illion of equity a t  a  prem ium  to NAV, our firs t  s econdary 
equity ra is e in  a lm os t  s even years . With $ 5.2 billion of available liqu idity and a  
predom inately uns ecured funding profile, we believe tha t  our ba lance s heet  rem ains  
one of our m os t  s ignificant  com pet it ive advantages  and provides  us  with s ignificant  
flexibility.” 

PORTFOLIO QUALITY 

Ares  Capita l’s  inves tm ent  advis er em ploys  an inves tm ent  ra t ing s ys tem  to ca tegorize 
Ares  Capita l’s  inves tm ents . In  addit ion to various  ris k m anagem ent  and m onitoring 
tools , Ares  Capita l’s  inves tm ent  advis er grades  the credit  ris k of a ll inves tm ents  on a  
s ca le of 1 to 4 no les s  frequent ly than quarterly. This  s ys tem  is  intended prim arily to 
reflect  the underlying ris k of a  port folio inves tm ent  rela t ive to Ares  Capita l’s  init ia l 
cos t  bas is  in  res pect  of s uch port folio inves tm ent  (i.e., a t  the t im e of originat ion or 
acquis it ion), a lthough it  m ay a ls o take into account  under certa in  circum s tances  the 
perform ance of the port folio com pany’s  bus ines s , the collatera l coverage of the 
inves tm ent  and other relevant  factors . Under this  s ys tem , inves tm ents  with a  grade 
of 4 involve the leas t  am ount of ris k to Ares  Capita l’s  init ia l cos t  bas is . The t rends  
and ris k factors  for this  inves tm ent  s ince originat ion or acquis it ion are genera lly 
favorable, which m ay include the perform ance of the port folio com pany or a  potent ia l 
exit . Inves tm ents  graded 3 involve a  level of ris k to Ares  Capita l’s  init ia l cos t  bas is  
tha t  is  s im ilar to the ris k to Ares  Capita l’s  init ia l cos t  bas is  a t  the t im e of originat ion 
or acquis it ion. This  port folio com pany is  genera lly perform ing as  expected and the 
ris k factors  to Ares  Capita l’s  ability to u lt im ately recoup the cos t  of Ares  Capita l’s  
inves tm ent  are neutra l to favorable. All inves tm ents  or acquired inves tm ents  in  new 
port folio com panies  are init ia lly as s es s ed a  grade of 3. Inves tm ents  graded 2 
indica te tha t  the ris k to Ares  Capita l’s  ability to recoup the init ia l cos t  bas is  of s uch 
inves tm ent  has  increas ed m ateria lly s ince originat ion or acquis it ion, including as  a  
res u lt  of factors  s uch as  declining perform ance and non-com pliance with debt  
covenants ; however, paym ents  are genera lly not  m ore than 120 days  pas t  due. An 
inves tm ent  grade of 1 indica tes  tha t  the ris k to Ares  Capita l’s  ability to recoup the 
init ia l cos t  bas is  of s uch inves tm ent  has  s ubs tant ia lly increas ed s ince originat ion or 
acquis it ion, and the port folio com pany likely has  m ateria lly declining perform ance. 
For debt  inves tm ents  with an inves tm ent  grade of 1, m os t  or a ll of the debt  covenants  
are out  of com pliance and paym ents  are s ubs tant ia lly delinquent . For inves tm ents  
graded 1, it  is  ant icipated tha t  Ares  Capita l will not  recoup Ares  Capita l’s  init ia l cos t  
bas is  and m ay rea lize a  s ubs tant ia l los s  of Ares  Capita l’s  init ia l cos t  bas is  upon exit . 
For inves tm ents  graded 1 or 2, Ares  Capita l’s  inves tm ent  advis er enhances  its  level of 
s crut iny over the m onitoring of s uch port folio com pany. The grade of a  port folio 
inves tm ent  m ay be reduced or increas ed over t im e. 

As  of March 31, 2021 and Decem ber 31, 2020, the weighted average grade of the 
port folio a t  fa ir va lue was  3.0 and 3.0, res pect ively, and loans  on non-accrual s tatus  
repres ented 3.3% of tota l inves tm ents  a t  am ort ized cos t  (or 2.2% at  fa ir va lue) and 
3.3% at  am ortized cos t  (or 2.0% at  fa ir va lue), res pect ively. 

LIQUIDITY AND CAPITAL RESOURCES 



As  of March 31, 2021, Ares  Capita l had $ 337 m illion in  cas h and cas h equivalents  and 
$ 8 .1 billion in  tota l aggregate principal am ount  of debt  ou ts tanding ($ 8 .0 billion a t  
carrying value). Subject  to borrowing bas e and other res t rict ions , Ares  Capita l had 
approxim ately $ 4.9 billion available for addit ional borrowings  under it s  exis t ing 
credit  facilit ies  as  of March 31, 2021. 

In  the firs t  quarter of 2021, Ares  Capita l is s ued $ 1.0 billion in  aggregate principal 
am ount  of uns ecured notes  tha t  m ature on Ju ly 15, 2026 and bear interes t  a t  a  ra te of 
2.150% per annum  (the "Ju ly 2026 Notes "). The Ju ly 2026 Notes  pay interes t  s em i-
annually and a ll principal is  due upon m aturity. The Ju ly 2026 Notes  m ay be 
redeem ed in  whole or in  part  a t  any t im e a t  Ares  Capita l's  opt ion at  the redem ption 
price determ ined in  the indenture governing the Ju ly 2026 Notes , and any accrued 
and unpaid interes t . 

In  February 2021, Ares  Capita l com pleted a  public equity offering purs uant  to which 
Ares  Capita l s old an aggregate of 14 m illion s hares  of com m on s tock a t  a  price of 
$ 17.85 per s hare to the part icipa t ing underwriters , res u lt ing in  tota l proceeds , net  of 
es t im ated offering expens es , of approxim ately $ 249.4 m illion. 

In  March 2021, Ares  Capita l redeem ed the en t ire $ 230.0 m illion aggregate principal 
am ount  outs tanding of it s  uns ecured notes  tha t  bore interes t  at  a  ra te of 6.875% per 
year and which was  s cheduled to m ature on April 15, 2047 (the “2047 Notes ”) in  
accordance with the term s  of the indenture governing the 2047 Notes . The 2047 Notes  
were redeem ed a t  par plus  accrued and unpaid interes t  for a  tota l redem ption price 
of approxim ately $ 233 m illion, which res u lted in  a  rea lized los s  on the 
ext inguis hm ent  of debt  of $ 43 m illion. The $ 186 m illion carrying value of the 2047 
Notes  a t  the t im e of redem ption repres ented the aggregate principal am ount of the 
2047 Notes  les s  the unaccreted purchas ed dis count  recorded as  part  of the Allied 
Capita l Corpora t ion acquis it ion. 

In  March 2021, Ares  Capita l am ended and res ta ted its  s enior s ecured credit  facility 
(as  am ended, the “Revolving Credit  Facility”). The am endm ent  and res ta tem ent , 
am ong other things , (a) increas ed tota l com m itm ents  under the Revolving Credit  
Facility from  $ 3,617 m illion to $ 3,963 m illion, (b) extended the expira t ion of the 
revolving period for lenders  elect ing to extend com m itm ents  in  an am ount  equal to 
$ 3,763 m illion from  March 30, 2024 to March 31, 2025, during which period Ares  
Capita l, s ubject  to certa in  condit ions , m ay m ake borrowings  under the Revolving 
Credit  Facility, and (c) extended the s ta ted m aturity da te for lenders  elect ing to 
extend com m itm ents  in  an am ount  equal to $ 3,763 m illion from  March 30, 2025 to 
March 31, 2026. Lenders  who elected not  to extend their com m itm ents  in  an am ount  
equal to $ 200 m illion will rem ain s ubject  to a  revolving period expira t ion of March 
30, 2024 and a  s ta ted m aturity da te of March 30, 2025. The Revolving Credit  Facility 
is  com pos ed of a  revolving loan t ranche equal to $ 3,146 m illion and a  term  loan 
t ranche in  an am ount  equal to $ 817 m illion. 

FIRST QUARTER 20 21 DIVIDEND PAID 



On February 10, 2021, Ares  Capita l declared a  firs t  quarter 2020 dividend of $ 0.40 per 
s hare for a  tota l of approxim ately $ 175 m illion. The firs t  quarter dividend was  paid on 
March 31, 2021 to s tockholders  of record as  of March 15, 2021. 

RECENT DEVELOPMENTS 

From  April 1, 2021 through April 22, 2021, Ares  Capita l m ade new inves tm ent  
com m itm ents  of approxim ately $ 971 m illion, of which $ 630 m illion were funded. Of 
thes e new com m itm ents , 76% were in  firs t  lien s enior s ecured loans , 13% were in  
s econd lien s enior s ecured loans , 7% were in  preferred equity s ecurit ies , 2% were in  
s enior s ubordinated loans  and 2% were in  other equity s ecurit ies . Of the 
approxim ately $ 971 m illion of new inves tm ent  com m itm ents , 93% were floa t ing ra te, 
5% were fixed ra te and 2% were non-interes t  bearing. The weighted average yield of 
debt  and other incom e producing s ecurit ies  funded during the period a t  am ort ized 
cos t  was  7.4%. Ares  Capita l m ay s eek to s ell a ll or a  port ion of thes e new inves tm ent  
com m itm ents , a lthough there can be no as s urance tha t  it  will be able to do s o. 

From  April 1, 2021 through April 22, 2021, Ares  Capita l exited approxim ately $ 432 
m illion of inves tm ent  com m itm ents , including $ 51 m illion of loans  s old to IHAM or 
certa in  vehicles  m anaged by IHAM. Of the tota l inves tm ent  com m itm ents  exited, 58% 
were firs t  lien s enior s ecured loans , 17% were s ubordinated cert ifica tes  of the SDLP, 
14% were preferred equity, 10% were s econd lien s enior s ecured loans  and 1% were 
other equity s ecurit ies . Of the approxim ately $ 432 m illion of exited inves tm ent  
com m itm ents , 99% were floa t ing ra te and 1% were non-incom e producing. The 
weighted average yield of debt  and other incom e producing s ecurit ies  exited or 
repaid during the period a t  am ort ized cos t  was  8 .6%, and the weighted average yield 
on tota l inves tm ents  exited or repaid during the period a t  am ort ized cos t  was  8 .5%. 
On the approxim ately $ 432 m illion of inves tm ent  com m itm ents  exited from  April 1, 
2021 through April 22, 2021, Ares  Capita l recognized tota l net  rea lized gains  of 
approxim ately $ 5 m illion, including $ 1 m illion of net  rea lized los s es  from  the s a le of 
loans  to IHAM or certain  vehicles  m anaged by IHAM. 

In addit ion, as  of April 22, 2021, Ares  Capita l had an inves tm ent  backlog and pipeline 
of approxim ately $ 2.1 billion and $ 310 m illion, res pect ively. Inves tm ent  backlog 
includes  t rans act ions  approved by Ares  Capita l’s  inves tm ent  advis er’s  inves tm ent  
com m ittee and/ or for which a  form al m andate, let ter of intent  or a  s igned 
com m itm ent  have been is s ued, and therefore Ares  Capita l believes  are likely to clos e. 
Inves tm ent  pipeline includes  t rans act ions  where due diligence and analys is  are in  
proces s , but  no form al m andate, let ter of intent  or s igned com m itm ent  have been 
is s ued. The cons um m ation of any of the inves tm ents  in  this  backlog and pipeline 
depends  upon, am ong other things , one or m ore of the following: s a t is factory 
com plet ion of Ares  Capita l due diligence inves t iga t ion of the pros pect ive port folio 
com pany, Ares  Capita l’s  acceptance of the term s  and s t ructure of s uch inves tm ent  
and the execut ion and delivery of s a t is factory t rans act ion docum enta t ion. In  
addit ion, Ares  Capita l m ay s ell a ll or a  portion of thes e inves tm ents  and certa in  of 
thes e inves tm ents  m ay res u lt  in  the repaym ent  of exis t ing inves tm ents . Ares  Capita l 
cannot  as s ure you  tha t  it  will m ake any of thes e inves tm ents  or tha t  Ares  Capita l will 
s ell a ll or any portion of thes e inves tm ents . 



WEBCAST /  CONFERENCE CALL 

Ares  Capita l will hos t  a  webcas t / conference ca ll on Wednes day, April 28 , 2021 a t  11:00 
a .m . (Eas tern Tim e) to dis cus s  it s  quarter ended March 31, 2021 financia l res u lts . 
PLEASE VISIT ARES CAPITAL’S WEBCAST LINK LOCATED ON THE HOME PAGE OF THE 
INVESTOR RESOURCES SECTION OF ARES CAPITAL’S WEBSITE FOR A SLIDE 
PRESENTATION THAT COMPLEMENTS THE EARNINGS CONFERENCE CALL. 

All interes ted part ies  are invited to part icipa te via  telephone or the live webcas t , 
which will be hos ted on a  webcas t  link located on the Hom e page of the Inves tor 
Res ources  s ect ion of Ares  Capita l’s  webs ite a t  www.ares capita lcorp.com . Pleas e vis it  
the webs ite to tes t  your connect ion before the webcas t . Dom es tic ca llers  can acces s  
the conference ca ll by dia ling (888) 317-6003. Internat ional ca llers  can acces s  the 
conference ca ll by dia ling +1 (412) 317-6061. All ca llers  will need to enter the 
Part icipant  Elite Entry Num ber 1463506 followed by the #  s ign and reference “Ares  
Capita l Corpora t ion” once connected with the opera tor. All ca llers  are as ked to dia l in  
10-15 m inutes  prior to the ca ll s o tha t  nam e and com pany inform at ion can be 
collected. For interes ted part ies , an archived replay of the ca ll will be available 
approxim ately one hour after the end of the ca ll through May 12, 2021 a t  5:00 p.m . 
(Eas tern Tim e) to dom es t ic ca llers  by dia ling (877) 344-7529 and to internat ional 
ca llers  by dia ling +1 (412) 317-0088. For a ll replays , pleas e reference conference 
num ber 10153140. An archived replay will a ls o be available through May 12, 2021 on a  
webcas t  link located on the Hom e page of the Inves tor Res ources  s ect ion of Ares  
Capita l’s  webs ite. 

ABOUT ARES CAPITAL CORPORATION 

Founded in  2004, Ares  Capita l is  a  leading s pecia lty finance com pany focus ed on 
providing direct  loans  and other inves tm ents  in  priva te m iddle m arket  com panies  in  
the United Sta tes . Ares  Capita l’s  object ive is  to s ource and inves t  in  high-quality 
borrowers  tha t  need capita l to achieve their bus ines s  goals , which often leads  to 
econom ic growth and em ploym ent . Ares  Capita l believes  its  loans  and other 
inves tm ents  in  thes e com panies  can genera te a t t ract ive levels  of current  incom e and 
potent ia l capita l apprecia t ion for inves tors . Ares  Capita l, through its  inves tm ent  
m anager, u t ilizes  its  extens ive, direct  originat ion capabilit ies  and incum bent  
borrower rela t ions hips  to s ource and underwrite predom inant ly s enior s ecured loans  
but  a ls o s ubordinated debt  and equity inves tm ents . Ares  Capita l has  elected to be 
regula ted as  a  bus ines s  developm ent  com pany (“BDC”) and is  the larges t  BDC by 
m arket  capita liza t ion as  of March 31, 2021. Ares  Capita l is  externally m anaged by a  
s ubs idiary of Ares  Managem ent  Corpora t ion (NYSE: ARES), a  publicly t raded, leading 
global a lternat ive inves tm ent  m anager. For m ore inform at ion about  Ares  Capita l, 
vis it  www.ares capita lcorp.com . 

FORWARD-LOOKING STATEMENTS 

Sta tem ents  included herein or on the webcas t / conference ca ll m ay cons t itu te 
“forward-looking s ta tem ents ,” which rela te to fu ture events  or Ares  Capita l’s  fu ture 
perform ance or financia l condit ion. Thes e s ta tem ents  are not  guarantees  of fu ture 

https://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fwww.arescapitalcorp.com&esheet=52419510&newsitemid=20210428005362&lan=en-US&anchor=www.arescapitalcorp.com&index=1&md5=34b9c8aa9df296843020163b9e70355b
https://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fwww.arescapitalcorp.com&esheet=52419510&newsitemid=20210428005362&lan=en-US&anchor=www.arescapitalcorp.com&index=2&md5=30572296553f35507fc36063c7c6bfb1


perform ance, condit ion or res u lts  and involve a  num ber of ris ks  and uncerta int ies , 
including the im pact  of the COVID-19 pandem ic and rela ted changes  in  bas e interes t  
ra tes  and s ignificant  m arket  vola t ility on our bus ines s , our port folio com panies , our 
indus try and the global econom y. Actual res u lts  and condit ions  m ay differ m ateria lly 
from  thos e in  the forward-looking s ta tem ents  as  a  res u lt  of a  num ber of factors , 
including thos e des cribed from  t im e to t im e in  Ares  Capita l’s  filings  with the SEC. 
Ares  Capita l undertakes  no duty to update any forward-looking s ta tem ents  m ade 
herein or on the webcas t / conference ca ll. 

  

ARES CAPITAL CORPORATION AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 

(in  m illions , excep t  per s ha re da ta ) 

  As  of 

  
Ma rch  

31, 20 21   
Decem ber 
31, 20 20  

  
(unaudit

ed)     

ASSETS       

Tota l inves tm ents  a t  fa ir va lue (am ort ized cos t  of $ 15,628  
and $ 15,914, res pect ively) $  

15,42
9     $  15,515   

Cas h and cas h equivalents  337     254   

Res tricted cas h 19     72   

Interes t  receivable 98      112   

Other as s ets  100     94   

Opera t ing leas e right-of-us e as s et  36     38    

Receivable from  part icipants  —     38    

Receivable for open t rades  2     73   

Tota l as s ets  $  
16,02

1     $  16,196   

LIABILITIES       



Debt  $  
8 ,00

5     $  8 ,491   

Payable to part icipants  19     72   

Bas e m anagem ent  fees  payable 58      56   

Incom e bas ed fees  payable 46     140   

Capita l ga ins  incent ive fees  payable 42     —   

Interes t  and facility fees  payable 47     83   

Accounts  payable and other liabilit ies  97     113   

Payable for open t rades  19     6   

Opera t ing leas e liabilit ies  56     59   

Tota l liabilit ies  8 ,389     9,020   

STOCKHOLDERS’ EQUITY       

Com m on s tock, par va lue $ 0.001 per s hare, 600 com m on 
s hares  au thorized; 437 and 423 com m on s hares  is s ued and 
outs tanding, res pect ively —     —   

Capita l in  exces s  of par va lue 7,914     7,656   

Accum ulated overdis tribu ted earnings  (282)     (480)   

Tota l s tockholders ’ equity 7,632     7,176   

Tota l liabilit ies  and s tockholders ’ equity $  
16,02

1     $  16,196   

NET ASSETS PER SHARE $  17.45     $  16.97   

  

ARES CAPITAL CORPORATION AND SUBSIDIARIES 
CONSOLIDATED STATEMENT OF OPERATIONS 

(in  m illions , excep t  per s ha re da ta ) 
(u na u dited) 

  
For the Th ree Mon ths  

Ended Ma rch  31, 



  20 21   20 20  

INVESTMENT INCOME       

Interes t  incom e from  inves tm ents  $  289     $  298    

Dividend incom e 52     36   

Capita l s t ructuring s ervice fees  38      28    

Other incom e 11     7   

Tota l inves tm ent  incom e 390     369   

        

EXPENSES       

Interes t  and credit  facility fees  86     82   

Bas e m anagem ent  fees  58      55   

Incom e bas ed fees  46     44   

Capita l ga ins  incent ive fees  42     (58)   

Adm inis t ra t ive fees  4     4   

Other genera l and adm inis t rat ive 5     5   

Tota l expens es  241     132   

NET INVESTMENT INCOME BEFORE INCOME TAXES 149     237   

Incom e tax expens e, including excis e tax 5     3   

NET INVESTMENT INCOME 144     234   

REALIZED AND UNREALIZED GAINS (LOSSES) ON 
INVESTMENTS, FOREIGN CURRENCY AND OTHER 
TRANSACTIONS:       

Net  rea lized gains  59     34   

Net  unrealized gains  (los s es ) 213     (880)   

Net  rea lized and unrealized gains  (los s es ) on inves tm ents , 
foreign currency and other t rans act ions  272     (846)   



REALIZED LOSS ON EXTINGUISHMENT OF DEBT (43)     —   

NET INCREASE (DECREASE) IN STOCKHOLDERS’ EQUITY 
RESULTING FROM OPERATIONS $  373     $  

(612
)   

BASIC AND DILUTED NET INCOME (LOSS) PER COMMON 
SHARE $  0.87     $  

(1.42
)   

WEIGHTED AVERAGE SHARES OF COMMON STOCK 
OUTSTANDING - BASIC AND DILUTED 429     430   

  

SCHEDULE 1 

Reconcilia t ions  of ba s ic a nd  d ilu ted  Core EPS to ba s ic a nd  d ilu ted  GAAP net  
incom e (los s ) per s ha re 

Reconcilia t ions  of bas ic and dilu ted Core EPS to bas ic and dilu ted GAAP net  incom e 
(los s ) per s hare, the m os t  direct ly com parable GAAP financia l m eas ure, for the three 
m onths  ended March 31, 2021 and 2020 are provided below. 

  
For the Th ree Mon ths  Ended 

Ma rch  31, 

  20 21   20 20  

  (unaudited)   (unaudited) 

Bas ic and dilu ted Core EPS(1) $  0.43     $  0.41   

Net  rea lized and unrealized gains  (los s es ) 0.54     (1.96)   

Capita l ga ins  incent ive fees  a t t ribu table to net  
rea lized and unrealized gains  and los s es  (0.10)     0.13   

Incom e tax expens e rela ted to net  rea lized gains  and 
los s es  —     —   

Bas ic and dilu ted GAAP net  incom e (los s ) per s hare $  0.87     $  (1.42)   

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

(1) Bas ic and diluted Core EPS is  a  non-GAAP financia l m eas ure. Core EPS is  the net  
per s hare increas e (decreas e) in  s tockholders ’ equity res u lt ing from  opera t ions  les s  
net  rea lized and unrea lized gains  and los s es , any capita l ga ins  incent ive fees  
a t t ribu table to s uch net  rea lized and unrealized gains  and los s es  and any incom e 
taxes  rela ted to s uch net  rea lized gains  and los s es . Bas ic and diluted GAAP net  
incom e (los s ) per s hare is  the m os t direct ly com parable GAAP financia l m eas ure. Ares  



Capita l believes  tha t  Core EPS provides  us efu l inform at ion to inves tors  regarding 
financia l perform ance becaus e it  is  one m ethod Ares  Capita l us es  to m eas ure its  
financia l condit ion and res u lts  of opera t ions . The pres enta t ion of this  addit ional 
inform at ion is  not m eant  to be cons idered in  is ola t ion or as  a  s ubs t itu te for financia l 
res u lts  prepared in  accordance with GAAP. 

View s ource vers ion 
on bus ines s wire.com : ht tps :/ / www.bus ines s wire.com / news / hom e/ 20210428005362/
en/  

INVESTOR RELATIONS 
Ares  Capita l Corpora t ion 
Carl G. Drake or John St ilm ar 
(888) 818-5298  
irarcc@ares m gm t.com  

Source: Ares  Capita l Corpora t ion 
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