
 

Ares Capital Corporation Announces June 30, 2020 
Financial Results and Declares Third Quarter 2020 
Dividend of $0.40 Per Share 
Com pany Releas e - 8 / 4/ 2020 
DIVIDEND DECLARATIONS 

NEW YORK--(BUSINESS WIRE)-- Ares  Capita l Corpora t ion (“Ares  Capita l”) (NASDAQ: 
ARCC) announced tha t  its  Board of Directors  has  declared a  third quarter dividend of 
$ 0.40 per s hare. The third quarter dividend is  payable on Septem ber 30, 2020 to 
s tockholders  of record as  of Septem ber 15, 2020. 

JUNE 30 , 20 20  FINANCIAL RESULTS 

Ares  Capita l a ls o announced financia l res u lts  for its  s econd quarter ended June 30, 
2020. 

HIGHLIGHTS 

Financial 

    Q2-20    Q2-19   

(dolla r a m ou n ts  in  
m illions , except  per s ha re 
da ta )   

Tota l 
Am ou n t    

Per 
Sha re(1)   

Tota l 
Am ou n t    

Per 
Sha re(1)   

Core EPS(2)       $  0.39         $  0.49     

GAAP net  incom e per s hare       $  0.65         $  0.47     

Net  inves tm ent  incom e   $  165     $  0.39     $  208      $  0.49     

Net  rea lized gains    $  8      $  0.02     $  21     $  0.05     

Net  unrealized gains  
(los s es )   $  104 

  
  $  0.24 

  
  $  (29 )   $  (0.07 )   

GAAP net  incom e   $  277     $  0.65     $  200     $  0.47     

Dividends  declared and 
payable       $  0.40 

  
      $  0.42 

  
(3) 



    As  of 

(dolla r a m ou n ts  in  
m illions , except  per 
s ha re da ta )   Ju ne 30 , 20 20    Ju ne 30 , 20 19   Decem ber 31, 20 19 

Port folio inves tm ents  
a t  fa ir va lue   $  13,842 

  
  $  12,992 

  
  $  14,426 

  

Tota l as s ets    $  14,517     $  13,846     $  14,905   

Stockholders ’ equity   $  6,691     $  7,368      $  7,467   

Net  as s ets  per s hare   $  15.83     $  17.27     $  17.32   

Debt / equity ra t io     1.12x       0.83x       0.95x   

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

(1)  All per s hare am ounts  are bas ic and dilu ted. 

    
(2) 

 

Bas ic and dilu ted Core EPS is  a  non-GAAP financia l m eas ure. Core EPS is  the net  
per s hare increas e (decreas e) in  s tockholders ’ equity res u lt ing from  opera t ions  
les s  net  rea lized and unrealized gains  and los s es , any capita l ga ins  incent ive 
fees  a t t ribu table to s uch net  rea lized and unrealized gains  and los s es  and any 
incom e taxes  rela ted to s uch net  rea lized ga ins  and los s es . Bas ic and dilu ted 
GAAP net  incom e (los s ) per s hare is  the m os t  direct ly com parable GAAP 
financia l m eas ure. Ares  Capita l believes  tha t  Core EPS provides  us efu l 
inform at ion to inves tors  regarding financia l perform ance becaus e it  is  one 
m ethod Ares  Capita l us es  to m eas ure its  financia l condit ion and res u lts  of 
opera t ions . The pres enta t ion of this  addit ional inform at ion is  not  m eant  to be 
cons idered in  is ola tion or as  a  s ubs t itu te for financia l res u lts  prepared in  
accordance with GAAP. Reconcilia t ions  of bas ic and diluted Core EPS to the 
m os t  direct ly com parable GAAP financia l m eas ure are s et  forth  in  Schedule 1 
hereto. 

    
(3)  Includes  an addit ional dividend of $ 0.02 per s hare paid in  the s econd quarter 

ended June 30, 2019. 

Portfolio Activity 

(dolla r a m ou n ts  in  m illions )   Q2-20    Q2-19   Q4-19 

Portfolio Activity During the Period:             



Gros s  com m itm ents    $  867     $  1,307     $  1,608    

Exits  of com m itm ents    $  1,484     $  1,348      $  1,224   

              

Portfolio as of the End of the Period:             

Num ber of port folio com pany inves tm ents    352     345     354   

Weighted average yield of debt  and other incom e 
producing s ecurit ies (4):             

At  am ort ized cos t    8 .9 %   10.4 %   9.6 % 

At  fa ir va lue   9.3 %   10.5 %   9.7 % 

Weighted average yield on tota l inves tm ents (5):             

At  am ort ized cos t    7.7 %   9.2 %   8 .6 % 

At  fa ir va lue   8 .3 %   9.5 %   8 .7 % 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

(4) 

 

Weighted average yield of debt  and other incom e producing s ecurit ies  is  
com puted as  (a) the annual s ta ted interes t  ra te or yield earned plus  the net  
annual am ort iza t ion of original is s ue dis count  and m arket  dis count  or 
prem ium  earned on accru ing debt  and other incom e producing s ecurit ies  
divided by (b) the total accru ing debt  and other incom e producing s ecurit ies  at  
am ort ized cos t  or a t  fa ir va lue as  applicable. 

    
(5) 

 

Weighted average yield on tota l inves tm ents  is  ca lcu la ted as  (a) the annual 
s ta ted interes t  ra te or yield earned plus  the net  annual am ort iza t ion of original 
is s ue dis count  and m arket  dis count or prem ium  earned on accru ing debt  and 
other incom e producing s ecurit ies  divided by (b) the tota l inves tm ents  a t  
am ort ized cos t  or a t  fa ir va lue as  applicable. 

SECOND QUARTER 2020  OPERATING RESULTS 

For the s econd quarter of 2020, Ares  Capita l reported GAAP net  incom e of $ 277 m illion 
or $ 0.65 per s hare (bas ic and diluted), Core EPS(2) of $ 0.39 per s hare (bas ic and 
dilu ted), net  inves tm ent  incom e of $ 165 m illion or $ 0.39 per s hare (bas ic and 
dilu ted), and net  rea lized and unrealized ga ins  of $ 112 m illion or $ 0.26 per s hare 
(bas ic and diluted). 

Net  incom e can vary s ubs tant ia lly from  period to period due to various  factors , 
including the level of new inves tm ent  com m itm ents , the recognit ion of rea lized 



gains  and los s es  and unrealized apprecia t ion and deprecia t ion. As  a  res u lt , quarterly 
com paris ons  of net  incom e m ay not  be m eaningfu l. 

As  of June 30, 2020, tota l as s ets  were $ 14.5 billion, s tockholders ’ equity was  $ 6.7 
billion and net  as s et  va lue per s hare was  $ 15.83. 

In  the s econd quarter of 2020, Ares  Capita l m ade $ 867 m illion in  new inves tm ent  
com m itm ents , of which $ 741 m illion were funded, including 5 new port folio 
com panies  and 17 exis t ing port folio com panies . As  of June 30, 2020, 167 s epara te 
priva te equity s pons ors  were repres ented in  Ares  Capita l’s  port folio. Of the $ 867 
m illion in  new com m itm ents  m ade during the s econd quarter of 2020, 69% were in  
firs t  lien s enior s ecured loans , 18% were in  s enior s ubordinated loans , 7% were in  
s econd lien s enior s ecured loans , 3% were in  other equity s ecurit ies  and 3% were in  
preferred equity s ecurit ies . Of thes e com m itm ents , 93% were in  floa t ing ra te debt  
s ecurit ies . Ares  Capital m ay s eek to s ell a ll or a  port ion of thes e new inves tm ent  
com m itm ents , a lthough there can be no as s urance tha t  Ares  Capita l will be able to 
do s o. Als o in  the s econd quarter of 2020, Ares  Capita l funded $ 212 m illion rela ted to 
previous ly exis t ing unfunded revolving and delayed draw loan com m itm ents . 

In  the s econd quarter of 2020, s ignificant  new com m itm ents  included: 

• $ 327 m illion in  a  firs t  lien s enior s ecured loan of a  m edical device 
com pany; 

• $ 175 m illion in  a  s ubordinated loan and equity to Ivy Hill As s et  
Managem ent  L.P. (“IHAM”), Ares  Capita l’s  wholly owned as s et  
m anagem ent  s ervices  port folio com pany; 

• $ 87 m illion in  firs t  lien s enior s ecured delayed draw and term  loans  and a  
s ubordinated loan of an ins urance broker; 

• $ 55 m illion in  firs t  lien s enior s ecured revolving and term  loans  and 
equity of a  s oftware provider to the ready-m ix concrete indus try; 

• $ 31 m illion in  a  firs t  lien s enior s ecured revolving loan, s econd lien s enior 
s ecured delayed draw and term  loans  and equity of a  pers onal protect ion 
equipm ent  and janitoria l products  provider; and 

• $ 28 m illion in  firs t  lien s enior s ecured revolving, delayed draw and term  
loans  in  a  IT s olut ions  provider to health  ins urers . 

Als o in  the s econd quarter of 2020, Ares  Capita l exited approxim ately $ 1.5 billion of 
inves tm ent  com m itm ents , including $ 747 m illion of loans  s old to IHAM or certa in  
vehicles  m anaged by IHAM. Of the tota l inves tm ent  com m itm ents  exited, 92% were 
firs t  lien s enior s ecured loans , 3% were s econd lien s enior s ecured loans , 3% were 
s enior s ubordinated loans  and 2% were other equity s ecurit ies . Of the approxim ately 
$ 1.5 billion of exited inves tm ent  com m itm ents , 94% were floa t ing ra te, 3% were fixed 
ra te and 3% were non-incom e producing. 

The fa ir va lue of Ares  Capita l’s  port folio inves tm ents  at  June 30, 2020 was  $ 13.8  
billion, including $ 12.3 billion in  accru ing debt  and other incom e producing 



s ecurit ies . The tota l port folio inves tm ents  at  fa ir va lue were com pris ed of 
approxim ately 44% of firs t  lien s enior s ecured loans , 30% of s econd lien s enior 
s ecured loans , 8% of other equity s ecurit ies , 7% of s enior s ubordinated loans , 6% of 
s ubordinated cert ificates  of the SDLP (the proceeds  of which were applied to co-
inves tm ents  with Varagon and its  clients  to fund firs t  lien s enior s ecured loans  
through the SDLP) and 5% of preferred equity s ecurit ies . As  of June 30, 2020, the 
weighted average yield of debt  and other incom e producing s ecurit ies  in  the port folio 
a t  am ort ized cos t  and fa ir va lue was  8 .9% and 9.3%, res pect ively, the weighted 
average yield on tota l inves tm ents  in  the port folio at  am ort ized cos t  and fa ir va lue 
was  7.7% and 8 .3%, res pect ively, and 84% of the tota l inves tm ents  a t  fa ir va lue were in  
floa t ing ra te s ecurit ies . 

“Des pite the difficu lty our econom y is  experiencing from  the globa l pandem ic, we 
delivered s t rong s econd quarter core and GAAP earnings  with growth in  our net  as s et  
va lue,” s a id Kipp deVeer, Chief Execut ive Officer of Ares  Capita l. “Our port folio of 
prim arily defens ive, high quality, upper m iddle m arket  com panies  rem ains  well 
pos it ioned, and we believe tha t  the broad capabilit ies  of our team  and our available 
liqu idity will enable us  to capita lize on the im proving m arket  environm ent  for new 
inves tm ents .” 

“Since the end of the firs t  quarter, we have added $ 1 billion of debt  capita l 
com m itm ents , further enhancing our funding profile and increas ing our available 
capita l to m ore than $ 4 billion,” s a id Penni Roll, Chief Financia l Officer of Ares  Capita l. 
“We believe tha t  our s t rong capita l bas e, which is  prim arily com pris ed of 
s tockholders  equity and uns ecured term  notes  with no near term  m aturit ies , is  a  
dis t inct  com pet it ive advantage for us  in  the current  m arket  environm ent .” 

PORTFOLIO QUALITY 

Ares  Capita l’s  inves tm ent  advis er em ploys  an inves tm ent  ra t ing s ys tem  to ca tegorize 
Ares  Capita l’s  inves tm ents . In  addit ion to various  ris k m anagem ent  and m onitoring 
tools , Ares  Capita l’s  inves tm ent  advis er grades  the credit  ris k of a ll inves tm ents  on a  
s ca le of 1 to 4 no les s  frequent ly than quarterly. This  s ys tem  is  intended prim arily to 
reflect  the underlying ris k of a  port folio inves tm ent  rela t ive to Ares  Capita l’s  init ia l 
cos t  bas is  in  res pect  of s uch port folio inves tm ent  (i.e., a t  the t im e of originat ion or 
acquis it ion), a lthough it  m ay a ls o take into account  under certa in  circum s tances  the 
perform ance of the port folio com pany’s  bus ines s , the collatera l coverage of the 
inves tm ent  and other relevant  factors . Under this  s ys tem , inves tm ents  with a  grade 
of 4 involve the leas t  am ount of ris k to Ares  Capita l’s  init ia l cos t  bas is . The t rends  
and ris k factors  for this  inves tm ent  s ince originat ion or acquis it ion are genera lly 
favorable, which m ay include the perform ance of the port folio com pany or a  potent ia l 
exit . Inves tm ents  graded 3 involve a  level of ris k to Ares  Capita l’s  init ia l cos t  bas is  
tha t  is  s im ilar to the ris k to Ares  Capita l’s  init ia l cos t  bas is  a t  the t im e of originat ion 
or acquis it ion. This  port folio com pany is  genera lly perform ing as  expected and the 
ris k factors  to Ares  Capita l’s  ability to u lt im ately recoup the cos t  of Ares  Capita l’s  
inves tm ent  are neutra l to favorable. All inves tm ents  or acquired inves tm ents  in  new 
port folio com panies  are init ia lly as s es s ed a  grade of 3. Inves tm ents  graded 2 
indica te tha t  the ris k to Ares  Capita l’s  ability to recoup the init ia l cos t  bas is  of s uch 



inves tm ent  has  increas ed m ateria lly s ince originat ion or acquis it ion, including as  a  
res u lt  of factors  s uch as  declining perform ance and non-com pliance with debt  
covenants ; however, paym ents  are genera lly not  m ore than 120 days  pas t  due. An 
inves tm ent  grade of 1 indica tes  tha t  the ris k to Ares  Capita l’s  ability to recoup the 
init ia l cos t  bas is  of s uch inves tm ent  has  s ubs tant ia lly increas ed s ince originat ion or 
acquis it ion, and the port folio com pany likely has  m ateria lly declining perform ance. 
For debt  inves tm ents  with an inves tm ent  grade of 1, m os t  or a ll of the debt  covenants  
are out  of com pliance and paym ents  are s ubs tant ia lly delinquent . For inves tm ents  
graded 1, it  is  ant icipated tha t  Ares  Capita l will not  recoup Ares  Capita l’s  init ia l cos t  
bas is  and m ay rea lize a  s ubs tant ia l los s  of Ares  Capita l’s  init ia l cos t  bas is  upon exit . 
For inves tm ents  graded 1 or 2, Ares  Capita l’s  inves tm ent  advis er enhances  its  level of 
s crut iny over the m onitoring of s uch port folio com pany. The grade of a  port folio 
inves tm ent  m ay be reduced or increas ed over t im e. 

Beginning in  the firs t  quarter and cont inuing into the s econd quarter of 2020, Ares  
Capita l’s  opera t ing res u lts , as  well as  the fa ir va lue and perform ance of it s  port folio, 
have been negat ively im pacted by the novel coronavirus  (“COVID-19”) pandem ic, 
which has  caus ed s evere dis rupt ions  in  the global econom y. As  of June 30, 2020, the 
net  unrealized deprecia t ion on Ares  Capita l’s  inves tm ent  port folio was  $ 1.0 billion. As  
of June 30, 2020 and Decem ber 31, 2019, the weighted average grade of the port folio 
a t  fa ir va lue was  2.9 and 3.0, res pect ively, and loans  on non-accrual s ta tus  
repres ented 4.4% of tota l inves tm ents  a t  am ort ized cos t  (or 2.6% at  fa ir va lue) and 
1.9% at  am ortized cos t  (or 0.9% at  fa ir va lue), res pect ively. 

For inform at ion concerning the COVID-19 pandem ic and its  im pact  on Ares  Capita l’s  
bus ines s  and opera t ing res u lts  through June 30, 2020, and the ris ks  for further 
potent ia l im pact in  the fu ture, s ee Ares  Capita l’s  Quarterly Report  on Form  10-Q for the 
three and s ix m onths  ended June 30, 2020, including Part  I - Financia l Inform at ion, 
Item  2. Managem ent’s  Dis cus s ion and Analys is  of Financia l Condit ion and Res ults  of 
Opera t ions , Res ults  of Opera t ions  - Net  Unrealized Gains / Los s es  therein, Pa rt  II - 
Other inform at ion, Item  1A. Ris k Factors , Ris k Factors  - The COVID-19 pandem ic has  
caus ed s evere dis ruptions  in  the global econom y, which has  had, and m ay continue 
to have, a  negat ive im pact  on our port folio com panies  and our bus ines s  and 
opera t ions . therein and Part  II - Other Inform at ion, Item  3, Quant itat ive and 
Qualita t ive Dis clos ures  About  Market  Ris k therein. 

LIQUIDITY AND CAPITAL RESOURCES 

As  of June 30, 2020, Ares  Capita l had $ 278 m illion in  cas h and cas h equivalents  and 
$ 7.5 billion in  tota l aggregate principal am ount  of debt  ou ts tanding ($ 7.4 billion a t  
carrying value). Subject  to borrowing bas e and other res t rict ions , Ares  Capita l had 
approxim ately $ 3.2 billion available for addit ional borrowings  under it s  exis t ing 
credit  facilit ies  as  of June 30, 2020. 

In  June 2020, Ares  Capita l, es tablis hed through its  wholly owned s ubs idiary, ARCC FB 
Funding LLC (“AFB LLC”), a  revolving credit  facility which a llows  AFB LLC to borrow up 
to an aggregate principal am ount  of $ 300 m illion a t  any one t im e outs tanding (the 
“BNP Funding Facility”). The obliga t ions  of AFB LLC under the BNP Funding Facility are 



s ecured by a ll as s ets  held by AFB LLC, including loans  s old or t rans ferred by Ares  
Capita l to AFB LLC. The end of the reinves tm ent  period and the s ta ted m aturity da te 
for the BNP Funding Facility are June 11, 2023 and June 11, 2025, res pect ively. The 
reinves tm ent  period and fina l m aturity da te are both s ubject  to a  one-year extens ion 
by m utual agreem ent . Subject  to certain  except ions , the interes t  charged on the BNP 
Funding Facility is  bas ed on LIBOR (s ubject  to a  floor of 0.45%), or, if LIBOR is  not  
available, a  “bas e ra te” (which is  the grea ter of a  prim e ra te and the federa l funds  ra te 
plus  0.50%), plus  a  m argin tha t  genera lly ranges  between 2.65% and 3.15% (depending 
on the types  of loans  s uch advances  rela te to), with a  weighted average floor for a ll 
clas s es  of advances  of (i) 2.75% during the reinves tm ent  period and (ii) 3.25% 
following the reinves tm ent  period. 

SECOND QUARTER 2020  DIVIDEND PAID 

On May 5, 2020, Ares  Capita l declared a  s econd quarter 2020 dividend of $ 0.40 per 
s hare for a  tota l of approxim ately $ 169 m illion. The s econd quarter dividend was  paid 
on June 30, 2020 to s tockholders  of record as  of June 15, 2020. 

RECENT DEVELOPMENTS 

In Ju ly 2020, Ares  Capita l is s ued $ 750 m illion in  aggregate principal am ount of 
uns ecured notes  tha t  m ature on January 15, 2026 and bear interes t  a t  a  rate of 3.875% 
per annum  (the “2026 Notes ”). The 2026 Notes  pay interes t  s em i-annually and a ll 
principal is  due upon m aturity. The 2026 Notes  m ay be redeem ed in  whole or in  part  
a t  any t im e a t  Ares  Capita l’s  opt ion at  the redem ption price determ ined in  the 
indenture governing the 2026 Notes , and any accrued and unpaid interes t . The 2026 
Notes  were is s ued a t  a  dis count  to the principal am ount . 

From  Ju ly 1, 2020 through Ju ly 29, 2020, Ares  Capita l m ade new inves tm ent  
com m itm ents  of approxim ately $ 63 m illion, of which $ 44 m illion were funded. Of 
thes e new com m itm ents , 96% were in  firs t  lien s enior s ecured loans , 2% were in  
s econd lien s enior s ecured loans  and 2% were in  preferred equity s ecurit ies . Of the 
approxim ately $ 63 m illion of new inves tm ent  com m itm ents , 98% were floa t ing ra te 
and 2% were non-incom e producing. The weighted average yield of debt  and other 
incom e producing s ecurit ies  funded during the period a t  am ort ized cos t  was  8 .2%. 
Ares  Capita l m ay s eek to s ell a ll or a  port ion of thes e new inves tm ent  com m itm ents , 
a lthough there can be no as s urance tha t  it  will be able to do s o. 

From  Ju ly 1, 2020 through Ju ly 29, 2020, Ares  Capita l exited approxim ately $ 146 
m illion of inves tm ent  com m itm ents . Of the tota l inves tm ent  com m itm ents  exited, 
85% were s econd lien s enior s ecured loans , 12% were firs t  lien s enior s ecured loans  
and 3% were s ubordinated cert ifica tes  of the SDLP. Of the approxim ately $ 146 m illion 
of exited inves tm ent  com m itm ents , 100% were floa t ing ra te. The weighted average 
yield of debt  and other incom e producing s ecurit ies  exited or repaid during the period 
a t  am ort ized cos t  was  9.6%, and the weighted average yield on tota l inves tm ents  
exited or repaid during the period a t  am ort ized cos t  was  9.6%. On the approxim ately 
$ 146 m illion of inves tm ent  com m itm ents  exited from  Ju ly 1, 2020 through Ju ly 29, 
2020, Ares  Capita l recognized tota l net  rea lized gains  of approxim ately $ 5 m illion. 



In  addit ion, as  of Ju ly 29, 2020, Ares  Capita l had an inves tm ent  backlog and pipeline 
of approxim ately $ 405 m illion and $ 470 m illion, res pect ively. Inves tm ent  backlog 
includes  t rans act ions  approved by Ares  Capita l’s  inves tm ent  advis er’s  inves tm ent  
com m ittee and/ or for which a  form al m andate, let ter of intent  or a  s igned 
com m itm ent  have been is s ued, and therefore Ares  Capita l believes  are likely to clos e. 
Inves tm ent  pipeline includes  t rans act ions  where due diligence and analys is  are in  
proces s , but  no form al m andate, let ter of intent  or s igned com m itm ent  have been 
is s ued. The cons um m ation of any of the inves tm ents  in  this  backlog and pipeline 
depends  upon, am ong other things , one or m ore of the following: s a t is factory 
com plet ion of Ares  Capita l due diligence inves t iga t ion of the pros pect ive port folio 
com pany, Ares  Capita l’s  acceptance of the term s  and s t ructure of s uch inves tm ent  
and the execut ion and delivery of s a t is factory t rans act ion docum enta t ion. In  
addit ion, Ares  Capita l m ay s ell a ll or a  portion of thes e inves tm ents  and certa in  of 
thes e inves tm ents  m ay res u lt  in  the repaym ent  of exis t ing inves tm ents . Ares  Capita l 
cannot  as s ure you  tha t  it  will m ake any of thes e inves tm ents  or tha t  Ares  Capita l will 
s ell a ll or any portion of thes e inves tm ents . 

WEBCAST /  CONFERENCE CALL 

Ares  Capita l will hos t  a  webcas t / conference ca ll on Tues day, Augus t  4, 2020 a t  11:00 
a .m . (Eas tern Tim e) to dis cus s  it s  quarter ended June 30, 2020 financia l res u lts . 
PLEASE VISIT ARES CAPITAL’S WEBCAST LINK LOCATED ON THE HOME PAGE OF THE 
INVESTOR RESOURCES SECTION OF ARES CAPITAL’S WEBSITE FOR A SLIDE 
PRESENTATION THAT COMPLEMENTS THE EARNINGS CONFERENCE CALL. 

All interes ted part ies  are invited to part icipa te via  telephone or the live webcas t , 
which will be hos ted on a  webcas t  link located on the Hom e page of the Inves tor 
Res ources  s ect ion of Ares  Capita l’s  webs ite a t  www.ares capita lcorp.com . Pleas e vis it  
the webs ite to tes t  your connect ion before the webcas t . Dom es tic ca llers  can acces s  
the conference ca ll by dia ling (888) 317-6003. Internat ional ca llers  can acces s  the 
conference ca ll by dia ling +1 (412) 317-6061. All ca llers  will need to enter the 
Part icipant  Elite Entry Num ber 1429489 followed by the #  s ign and reference “Ares  
Capita l Corpora t ion” once connected with the opera tor. All ca llers  are as ked to dia l in  
10-15 m inutes  prior to the ca ll s o tha t  nam e and com pany inform at ion can be 
collected. For interes ted part ies , an archived replay of the ca ll will be available 
approxim ately one hour after the end of the ca ll through Augus t  18 , 2020 a t  5:00 p.m . 
(Eas tern Tim e) to dom es t ic ca llers  by dia ling (877) 344-7529 and to internat ional 
ca llers  by dia ling +1 (412) 317-0088. For a ll replays , pleas e reference conference 
num ber 10145525. An archived replay will a ls o be available through Augus t  18 , 2020 
on a  webcas t  link located on the Hom e page of the Inves tor Res ources  s ect ion of Ares  
Capita l’s  webs ite. 

ABOUT ARES CAPITAL CORPORATION 

Ares  Capita l is  a  leading s pecia lty finance com pany tha t  provides  one-s top debt  and 
equity financing s olutions  to U.S. m iddle m arket  com panies  and power genera t ion 
projects . Ares  Capita l originates  and inves ts  in  s enior s ecured loans , m ezzanine debt  
and, to a  les s er extent , equity inves tm ents  through its  na t ional direct  originat ion 

https://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fwww.arescapitalcorp.com&esheet=52260603&newsitemid=20200804005339&lan=en-US&anchor=www.arescapitalcorp.com&index=1&md5=633b30486596bbccdafd451c1f77de34


pla tform . Ares  Capita l’s  inves tm ent  object ive is  to genera te both current  incom e and 
capita l apprecia t ion through debt  and equity inves tm ents  prim arily in  priva te 
com panies . Ares  Capita l has  elected to be regula ted as  a  BDC and is  the larges t  BDC 
by both m arket  capitaliza t ion and tota l as s ets . Ares  Capita l is  externally m anaged by 
a  s ubs idiary of Ares  Managem ent  Corpora t ion (NYSE: ARES), a  publicly t raded, leading 
global a lternat ive as s et  m anager. For m ore inform at ion about  Ares  Capita l 
Corpora t ion, vis it  www.ares capita lcorp.com . However, the contents  of s uch webs ite 
are not  and s hould not  be deem ed to be incorpora ted by reference herein. 

FORWARD-LOOKING STATEMENTS 

Sta tem ents  included herein or on the webcas t / conference ca ll m ay cons t itu te 
“forward-looking s ta tem ents ,” which rela te to fu ture events  or Ares  Capita l’s  fu ture 
perform ance or financia l condit ion. Thes e s ta tem ents  are not  guarantees  of fu ture 
perform ance, condit ion or res u lts  and involve a  num ber of ris ks  and uncerta int ies , 
including the im pact  of COVID-19 and rela ted changes  in  bas e interes t  ra tes  and 
s ignificant  m arket  vola t ility on our bus ines s , our port folio com panies , our indus try 
and the global econom y. Actual res u lts  and condit ions  m ay differ m ateria lly from  
thos e in  the forward-looking s ta tem ents  as  a  res u lt  of a  num ber of factors , including, 
bu t  not  lim ited to, the ris k factors  des cribed in  Part  I, Item  1A. Ris k Factors  in  our 
Annual Report  on Form  10-K, filed with the SEC on February 12, 2020, the ris k factors  
des cribed in  Part  II - Other Inform at ion, Item  1A. Ris k Factors  in  our Quarterly Report  
on Form  10-Q filed with the SEC on Augus t  4, 2020, and thos e des cribed from  t im e to 
t im e in  Ares  Capita l’s  other filings  with the SEC. Ares  Capita l undertakes  no duty to 
update any forward-looking s ta tem ents  m ade herein or on the webcas t / conference 
ca ll. 

ARES CAPITAL CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET 

(in  m illions , excep t  per s ha re da ta ) 

    
   As  of 

   Ju ne 30 , 
20 20    Decem ber 31, 20 19 

   (unaudited)     

ASSETS        

Tota l inves tm ents  a t  fa ir va lue (am ort ized 
cos t  of $ 14,862 and $ 14,696, res pect ively)  $  13,842 

  
  $  14,426 

  

Cas h and cas h equivalents   278      167   
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Res tricted cas h  23     9   

Interes t  receivable  116     117   

Other as s ets   101     78    

Opera t ing leas e right-of-us e as s et   90     94   

Receivable from  part icipants   61     —   

Receivable for open t rades   6     14   

Tota l as s ets   $  14,517     $  14,905   

LIABILITIES        

Debt   $  7,398      $  6,971   

Payable to part icipants   23     9   

Bas e m anagem ent  fees  payable  53     54   

Incom e bas ed fees  payable  41     48    

Capita l ga ins  incent ive fees  payable  —     58    

Interes t  and facility fees  payable  63     54   

Accounts  payable and other liabilit ies   114     90   

Payable for open t rades   21     33   

Opera t ing leas e liabilit ies   113     121   

Tota l liabilit ies   7,826     7,438    

STOCKHOLDERS’ EQUITY        

Com m on s tock, par va lue $ 0.001 per s hare, 
600 com m on s hares  au thorized; 423 and 431 
com m on s hares  is s ued and outs tanding, 
res pect ively 

 

— 

  

  — 

  

Capita l in  exces s  of par va lue  7,660     7,760   

Accum ulated overdis tribu ted earnings   (969 )   (293 ) 

Tota l s tockholders ’ equity  6,691     7,467   



Total liabilit ies  and s tockholders ’ equity  $  14,517     $  14,905   

NET ASSETS PER SHARE  $  15.83     $  17.32   

ARES CAPITAL CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF OPERATIONS 

(in  m illions , excep t  per s ha re da ta ) 

(u na u dited) 

      

   For the Th ree Mon ths  Ended 
Ju ne 30 ,   

For the Six Months  Ended Ju ne 
30 , 

   20 20    20 19   20 20    20 19 

INVESTMEN
T INCOME                

Interes t  
incom e from  
inves tm ents  

 
$  287 

  

  $  296 

  

  $  585 

  

  $  585 

  

Dividend 
incom e  36 

  
  38  

  
  72 

  
  69 

  

Capita l 
s t ructuring 
s ervice fees  

 
16 

  

  38  

  

  44 

  

  83 

  

Other 
incom e  11 

  
  10 

  
  18  

  
  18  

  

Tota l 
inves tm ent  
incom e 

 
350 

  

  382 

  

  719 

  

  755 

  

                 

EXPENSES                

Interes t  and 
credit  facility 
fees  

 
76 

  

  69 

  

  158  

  

  136 

  



Bas e 
m anagem en
t  fees  

 
53 

  

  50 

  

  108  

  

  99 

  

Incom e 
bas ed fees   41 

  
  49 

  
  85 

  
  97 

  

Capita l ga ins  
incent ive 
fees  

 
— 

  

  (1 )   (58  )   1 

  

Adm inis t ra t i
ve fees   3 

  
  3 

  
  7 

  
  7 

  

Other 
genera l and 
adm inis t ra t i
ve 

 

7 

  

  10 

  

  12 

  

  18  

  

Tota l 
expens es   180 

  
  180 

  
  312 

  
  358  

  

Waiver of 
incom e 
bas ed fees  

 
— 

  

  (10 )   — 

  

  (20 ) 

Tota l 
expens es , 
net  of waiver 
of incom e 
bas ed fees  

 

180 

  

  170 

  

  312 

  

  338  

  

NET 
INVESTMENT 
INCOME 
BEFORE 
INCOME 
TAXES 

 

170 

  

  212 

  

  407 

  

  417 

  

Incom e tax 
expens e, 
including 
excis e tax 

 

5 

  

  4 

  

  8  

  

  8  

  



NET 
INVESTMENT 
INCOME 

 
165 

  

  208  

  

  399 

  

  409 

  

REALIZED 
AND 
UNREALIZED 
GAINS 
(LOSSES) ON 
INVESTMENT
S, FOREIGN 
CURRENCY 
AND OTHER 
TRANSACTIO
NS: 

 

              

Net  rea lized 
gains   8  

  
  21 

  
  42 

  
  77 

  

Net  
unrealized 
gains  
(los s es ) 

 

104 

  

  (29 )   (776 )   (72 ) 

Net  rea lized 
and 
unrealized 
gains  
(los s es ) on 
inves tm ents , 
foreign 
currency and 
other 
t rans act ions  

 

112 

  

  (8  )   (734 )   5 

  

NET 
INCREASE 
(DECREASE) 
IN 
STOCKHOLDE
RS’ EQUITY 
RESULTING 
FROM 
OPERATIONS 

 

$  277 

  

  $  200 

  

  $  
(33

5 )   $  414 

  



BASIC AND 
DILUTED NET 
INCOME 
(LOSS) PER 
COMMON 
SHARE 

 

$  0.65 

  

  $  0.47 

  

  $  
(0.7

9 )   $  0.97 

  

WEIGHTED 
AVERAGE 
SHARES OF 
COMMON 
STOCK 
OUTSTANDIN
G - BASIC 
AND DILUTED 

 

423 

  

  426 

  

  426 

  

  426 

  

SCHEDULE 1 

Reconcilia t ions  of ba s ic a nd  d ilu ted  Core EPS to ba s ic a nd  d ilu ted  GAAP net  
incom e (los s ) per s ha re 

Reconcilia t ions  of bas ic and dilu ted Core EPS to bas ic and dilu ted GAAP net  incom e 
(los s ) per s hare, the m os t  direct ly com parable GAAP financia l m eas ure, for the three 
and s ix m onths  ended June 30, 2020 and 2019 are provided below. 

   For the Th ree Mon ths  Ended Ju ne 
30 ,   

For the Six Months  Ended Ju ne 
30 , 

   20 20    20 19   20 20    20 19 

   (unaudited)   (unaudited)   (unaudited)   (unaudited) 

Bas ic and 
dilu ted 
Core EPS(1) 

 
$  0.39 

  

  $  0.49 

  

  $  0.80 

  

  $  0.96 

  

Net  
rea lized 
and 
unrealized 
gains  
(los s es ) 

 

0.26 

  

  (0.02 )   (1.73 )   0.01 

  

Capita l 
ga ins  
incent ive 
fees  
a t t ribu tabl

 

— 

  

  — 

  

  0.14 

  

  — 

  



e to net  
rea lized 
and 
unrealized 
gains  and 
los s es  

Incom e tax 
expens e 
rela ted to 
net  
rea lized 
gains  and 
los s es  

 

— 

  

  — 

  

  — 

  

  — 

  

Bas ic and 
dilu ted 
GAAP net  
incom e 
(los s ) per 
s hare 

 

$  0.65 

  

  $  0.47 

  

  $  (0.79 )   $  0.97 

  

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

(1) 

 

Bas ic and dilu ted Core EPS is  a  non-GAAP financia l m eas ure. Core EPS is  the net  
per s hare increas e (decreas e) in  s tockholders ’ equity res u lt ing from  opera t ions  
les s  net  rea lized and unrealized gains  and los s es , any capita l ga ins  incent ive 
fees  a t t ribu table to s uch net  rea lized and unrealized gains  and los s es  and any 
incom e taxes  rela ted to s uch net  rea lized ga ins  and los s es . Bas ic and dilu ted 
GAAP net  incom e (los s ) per s hare is  the m os t  direct ly com parable GAAP financia l 
m eas ure. Ares  Capita l believes  tha t  Core EPS provides  us efu l inform at ion to 
inves tors  regarding financia l perform ance becaus e it  is  one m ethod Ares  Capita l 
us es  to m eas ure its  financia l condit ion and res u lts  of opera t ions . The 
pres enta t ion of this  addit ional inform at ion is  not m eant  to be cons idered in  
is ola tion or as  a  s ubs titu te for financia l res ults  prepared in  accordance with 
GAAP. 

  

View s ource vers ion 
on bus ines s wire.com : ht tps :/ / www.bus ines s wire.com / news / hom e/ 20200804005339
/ en/  

INVESTOR RELATIONS CONTACTS 
Ares  Capita l Corpora t ion 
Carl G. Drake or John St ilm ar 
(888) 818-5298  
irarcc@ares m gm t.com  

http://businesswire.com/
https://www.businesswire.com/news/home/20200804005339/en/
https://www.businesswire.com/news/home/20200804005339/en/
mailto:irarcc@aresmgmt.com


Source: Ares  Capita l Corpora t ion 
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