-

Hfg I BeiGene

llc




-
20199 H 8 H, H M HITH M A AR HEIE< W 2019 49 H 5 H
RAGHI— 0@ s ” et PSSR MM [T, A7 T =) Wk i 4% 5%
FHRPL (http:/fir.beigene.com/ 1 http://hkexir.beigene.com/) . A FE
HEAERESW EAR, BEARE 2 KRR 2 0 FH AR YE, RAEAE

L TE 2 WO B JE BRI B R4 2 an st —— A N A 8 N IR 15
B

S HAT 2019 4F 9 H 11 HkAT 128 ik, L EmEZHALT
WULKAR TR . B IEIEE — RS, B AR BB IR 5 8 s B R
i FEAEI . PR S 2N & R] S AT TR o

B FEAR M A 5 A 2 A 5SE HGEAE RN, AP E w9 H 11 H A
IR~ et AT F R




BTG BNTER LT — F EFHN, RONTR A RGE LA B F ) 201 8 B A A i — 5,
ST (AL A LT =1FEFHI A, AT — BB 2 el 73X — 7.6

BERE “fr” s B —DERIEA WAL BRI R e, BWIWHE A w R b E AL 55 I AE201 T4
SEVUZR R AR — SR A A DASK, AT S [ A0 75 8 1) W 5541 75 s 28 s 0 0T 1 A P ke 74
X5 S

We have made disclosures regarding the company’s distributor relationship in more than 50
instances, just some of which are included or listed below. In addition, please see below a press
release related to us signing the collaboration with China Resources.
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China Resources Guokang (Beijing) Pharmaceutical Co., Ltd (&
AE=HIFE)E ®2F E LS T, asubsdary of CR
Pharmaceutical Commeercial, entered into a general distribution
agreement with Beigene Switzerland GMBH, pursuant to
which China Resources Guokang acquired the general
distributorships for 3 major products of Beigene.

I Beiene




B TIGLE: NS 5 PR A 27 i e 1A — T Bl Tt 77 LA 2 o

N E H 2017599 H U E 2~ e B AL 55 AR, BT A AT R TR EANE R, X5
Ly RAE T EEAT 7 . BATIELLAI2E T 2 UG RT AT A RN

6. Inventories
The Company'’s inventory balance of $5,712 as of September 30, 2017 consisted entirely of finished goods product
purchased from Celgene for distribution in the PRC.

Hisb: ZZE20174E9H 30H H10-QFFHE

6. Inventories

The Company’s inventory balance of $10,930 as of December 31, 2017 consisted entirely of finished goods product
purchased from Celgene for distribution in the PRC.
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6. Inventories
The Company'’s inventory balance of $7,498 and $10,930 as of March 31, 2018 and December 31, 2017, consisted
entirely of finished goods product purchased from Celgene for distribution in the PRC.
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6. Inventories
The Company'’s inventory balance of $6,322 and $10,930 as of June 30, 2018 and December 31, 2017, consisted
entirely of finished goods product purchased from Celgene for distribution in the PRC.
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6. Inventories
The Company’s inventory balance of $19,699 and $10,930 as of September 30, 2018 and December 31, 2017,

consisted entirely of finished goods product purchased from Celgene for distribution in the PRC
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7. Inventories
The Company'’s inventory balance of $16,242 and $10,930 as of December 31, 2018 and 2017, respectively, consisted
entirely of finished goods product purchased from Celgene for distribution in the PRC.

HiAb: BZE20184E12H31HRI10-KEEREK

6. Inventories
The Company'’s inventory balance of $13,140 and $16,242 as of March 31, 2019 and December 31, 2018, respectively,
consisted entirely of finished goods product purchased from Celgene for distribution in the PRC.

Hisb: BZE20194E3A31HM10-QFFEHRE

6. Inventories

The Company’s inventory balance of $49,048 and $16,242 as of June 30, 2019 and December 31, 2018, respectively,
consisted primarily of finished goods product purchased from Celgene for distribution in the PRC. The increase in the
inventory balance was mainly due to more purchases of REVLIMID® and VIDAZAein order to meet the required timing of
import into the PRC prior to sale.
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6. Inventories

The Company'’s inventory balance of $49,048 and $16,242 as of June 30, 2019 and December 31, 2018, respectively,
consisted primarily of finished goods product purchased from Celgene for distribution in the PRC. The increase in the
inventory balance was mainly due to more purchases of REVLIMID® and VIDAZA®in order to meet the required timing of
import into the PRC prior to sale.
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USS 000's 3Q17 4Q17 1Q18 2Q18 3Qi18 4Q18 1Q19 2Q19
Inventory 5,712 10,930 7,498 6,322 19,699 16,242 13,140 49,048
Cost of sales (1,944) (3,030) (4,550) (6,256) (8,706) (9,193) (15,261) (17,839)
Ratio of Cost of Sales to

inventory 2.94 3.61 1.65 1.01 2.26 1.77 0.86 2.75
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Guangzhou Entities Org Chart

Qur structure in Guangzhou to manufacture, develop, and commercialize PD-1 in China

= 1P awner of PD-1in China

= Distrizubor once PO-1 approved
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8.Manufacturing facility in Guangzhou

On March 7, 2017, BeiGene HK, a wholly owned subsidiary of the Company, and Guangzhou GET Technology
Development Co., Ltd. ("GET"), entered into a definitive agreement to establish a commercial scale biologics
manufacturing facility in Guangzhou, Guangdong Province, PRC.

On March 7, 2017, BeiGene HK and GET entered into an Equity Joint Venture Contract (the “JV Agreement”). Under the
terms of the JV Agreement, BeiGene HK made an initial cash capital contribution of RMB200,000 and a subsequent
contribution of one or more biologics assets in exchange for a 95% equity interest in BeiGene Biologics. GET made a
cash capital contribution of RMB2100,000 to BeiGene Biologics, representing a 5% equity interest in BeiGene Biologics.
In addition, on March 7, 2017, BeiGene Biologics entered into a contract with GET, under which GET agreed to provide
a RMB900,000 loan (the “Shareholder Loan”) to BeiGene Biologics (see Note 16). BeiGene Biologics is working to
establish a biologics manufacturing facility in Guangzhou, through a wholly-owned subsidiary, the BeiGene Guangzhou
Factory, to manufacture biologics for the Company and its subsidiaries.
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| Other non-current assets consist of the following:

As of

June 10, December 31,
2019 2018
3 3
Prepayment of long-term assets 8179 E&
Prepayment of facility capacity expansion activities (1) 25.232 25.193
Prepaid VAT % w
Rental deposits and other 3811 1,823
Total 60.158 53.668

(1) Represents a payment for a facility expansion under a commercial supply agreement. The payment will be credited
back to the Company through credits on supply purchases over the life of the supply agreement.
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24 J.A DiMasi et al. / Journal of Health Economics 47 (2016) 20-32
Table 2
Average out-of-pocket clinical period costs for investigational compounds (in millions of 2013 dollars).*
Testing phase Mean cost Median cost Standard deviation Standard error N7 Probability of entering phase (%) Expected cost
Phase | 253 173 29.6 3.0 o7 100.0 253
Phase 1 586 44.8 50.8 6.6 78 595 349
Phase 111 2554 200.0 1533 34.1 42 211 54.0
Total 114.2

# All costs were deflated using the GDP implicit price deflator. Weighted values were used in calculating means, medians, and standard deviations.
b N =number of compounds with cost data for the phase.
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