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foreword

ladies and gentlemen, 

after once again posting record earnings in fiscal 2010, tipp24’s success story continued in the first 
quarter of 2011 – also against the backdrop of largely balanced statistical effects in the abroad seg-
ment. Consoli dated revenues rose by 37.1% to eur 34,274 thousand – whereby the abroad segment 
contributed eur 34,103 thousand and the germany segment eur 918 thousand. Consolidated eBit 
grew by 40.0% to eur 11,284 thousand: at eur 13,604 thousand, the abroad segment clearly outper-
formed the german segment’s contribution of eur -1,935 thousand. in the first quarter of 2011, there-
fore, the abroad segment once again more than compensated for the negative impact of the state treaty 
on games of Chance (glüstv) in germany. 

in view of recent jurisdiction in germany and the current political signals, a permanent return to the 
german market now appears imminent: in september 2010, the european Court of Justice (eCJ) had 
questioned germany’s monopoly regulations as they appeared neither coherent nor systematic. in the 
meantime, the eCJ’s doubts have been underlined by germany’s federal supreme Court and federal 
administrative Court. in several principal proceedings in recent months, german courts have ruled that 
for the field of lotteries the requirement to seek permission for brokerage from the respective federal 
states, the internet ban and the advertising restrictions and prohibitions are inapplicable. the states are 
currently discussing possible amendments to the glüstv; the state premiers held a further extraordinary 
Conference on the subject in april 2011. We believe that the aim must be to create sensible and future-
oriented market conditions for the brokerage of harmless lotteries, also via the internet. With regard to 
the organ izational, technological and financial requirements, tipp24 se is well equipped to make a swift 
return to the german market.

in view of the national and international challenges ahead, the supervisory Board of tipp24 se resolved 
on 1 april 2011 to expand the executive Board as of 1 July 2011 with the addition of two further mem-
bers, thus laying the foundation for future growth. the former executive Board members marcus geiss 
(42) and petra von strombeck (41), who left the executive Board in late march 2009 following the intro-
duction of regulatory restrictions, will return to tipp24 se in their old positions.

for the fiscal year 2011, we expect revenue and eBit to reach at least the level of last year (eur 104 
million and eur 30 million). this forecast takes into consideration uncertainties regarding negative stati-
stical fluctuations and increased costs for re-establishing business in germany of up to eur 10 million.

Dr. Hans Cornehl 

executive Board
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investor relations

q.i 2011 q.i 2010

Change,  %

revenue eur thsd. 34,274 24,991 +37.1%

eBit eur thsd. 11,284 8,063 +40.0%

eBit margin % 32.9 32.3 0.6%-points

net profit eur thsd. 7,555 5,324 +41.9%

net profit margin % 22.0 21.3 0.7%-points

Cashflow from operating activities eur thsd. 9,386 4,517 +107.8%

equity (31.03.2011 / 31.12.2010) eur thsd. 100,465 92,921 +8.1%

employees (31.03.) headcounts 122 116 +5.2%

(rounding differences due to presentation in eur thousand)

key Consolidated figures of tipp24 se aCC. to ifrs

investor relations

peRfoRmance of The TIpp24 shaRe sInce Ipo  (index 12.10.2005=100)

eur 20.50 

4,277.03

tipp24 

sdaX

eur 31.52 

5,198.75

100

150

200

0

50

12.10.2005 14.04.2011

4Q.I—2011



shaRe

in the first quarter of 2011, the capital markets were also affect-
ed by the uncertainty surrounding developments in the middle 
east on the one hand and the tsunami along Japan’s pacific coast 
with its devastating consequences on the other. strong share  
price fluctuations were the consequence: the sdaX reached 
a new 3-year high in January before sliding more than 12% 
within just a few trading days. the index closed the first quarter 
at 5,129.68 points with a performance of -0.9%. over the same  
period, the tipp24 share price rose by 5.4% – investors were 
more upbeat about the company’s future prospects in view of 
discussions to amend germany’s gaming legislation. 

We continued our investor relations activities in the first quarter 
of 2011 and discussed the company’s business prospects and 
the development of regulatory conditions with numerous in-
vestors.

investor relations 5

Key shaRe fIguRes

day of initial listing 12.10.2005

year-opening price  01.01.2011 euR 28.85

market capitalization  01.01.2011 euR 230 million 

Closing price at the  
end of the period 31.03.2011 euR 30.13

market capitalization 31.03.2011 euR 241 million 

highest price 27.01.2011 euR 32.20

lowest price 16.03.2011 euR 26.98

number of shares 31.03.2011 7,985 thousand

number of own shares 31.03.2011 0

average daily trading 01.01.–31.03.2011 24,864

earnings per share 
(undiluted and diluted) 01.01.–31.03.2011 euR 0.95

shaReholdeR seRvIce

Wkn 784714

isin de0007847147

ticker symbol TIm.de

stock exchange frankfurt

market segment official market,  
prime standard

designated sponsor close Brothers seydler

Coverage 
 
 

deutsche Bank,  
Warburg,  
hauck & aufhäuser, 
macquarie, 
Berenberg 

reuters TImgn.de

Bloomberg TIm gR
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BusIness & economIc condITIons

RegulatoRy ConDitions 

for over ten years tipp24 has been operating privately in a euro-
pean lottery market which is still dominated by state operators. 
tipp24’s activities are divided strictly between its germany and 
abroad segments. 

all in all, business in the abroad segment comprises the broker-
ing of state-run lottery products in spain and italy. in the uk, my-
lotto24 limited organizes secondary english lotteries based on 
various european lotteries and thus bears the bookmaking risk. 
tipp24 services limited brokers tickets to mylotto24 limited. 

in the group’s german segment, schumann e. k. markets 
the german class lotteries nkl and skl in cooperation with 
tipp24 se and tipp24 entertainment gmbh develops skill-based 
games for playing online. the segment also focuses on identify-
ing and acquiring new business models in germany and europe. 

following the implementation of the second stage of the german 
state treaty on games of Chance (glüstv), which completely pro-
hibited the brokering of state-run lotteries via the internet as of 
1 January 2009, tipp24 se discontinued its lottery brokerage 
activities in germany. its alignment was therefore brought in line 
with the regulatory environment – although tipp24 continues to 
fight in the courts for the resumption of its business in germany.

in the course of this realignment, tipp24 se transferred assets 
that it no longer required to mylotto24 limited and its subsid-
iaries, which had been active in the uk since 2007. this concern-
ed both the brokerage of state-run german lottery products, as 
well as the subsidiaries ventura24 s.l. in spain and giochi24 s.r.l. 
in italy. in addition, tipp24 se transferred control over its uk sub-
sidiaries in accordance with company law in the second quarter 
of 2009 to reflect the autonomy and individual responsibility 
of these companies in their respective business fields. specifi-
cally, 60% of the voting shares in both mylotto24 limited and  
tipp24services limited were sold to a swiss foundation set up 
by tipp24 se in the form of preference shares stripped of their 
main economic rights. these shares have a guaranteed limited 
right to dividends of up to a total of gBp 30 thousand p.a.. the 
inclusion of this affiliated company and its respective subsid-
iaries in the consolidated financial statements is based on 
an economic view of their situation, whereby the significant  

opport unities and risks are still borne by tipp24 se. in the  
following, tipp24 se and the consolidated group will be referred 
to simply as »tipp24«.

eCJ anD geRman aDministRative CouRts  
DeClaRe glüstv invaliD – ConfiRming  
legal opinion of tipp24 se 

in a number of preliminary ruling proceedings brought by ger-
man courts in connection with sports gambling cases (e.g. 
Carmen media litigation), the european Court of Justice (eCJ) 
examined the regulations of germany’s gaming legislation, in 
particular the state treaty on games of Chance, with regard to 
their compliance with european law. on 8 september 2010, the 
eCJ proclaimed in two verdicts that the current and legal rulings 
of the referring german courts justified the courts’ assumptions 
that significant regulations of the german state treaty on games 
of Chance (glüstv) contravened eu law and were inapplicable. 
the regulations of germany’s gaming monopoly represented an 
unjustifiable restriction of the basic european freedoms of pri-
vate suppliers. moreover, the eCJ ruled that such an infringement 
of basic freedoms, as was the case under the old legislation,  
meant that the national law was immediately inapplicable, with-
out any transition period for courts and authorities. We believe 
that – especially in the field of lotteries – this also affects the 
obli gation of brokers to seek permission from the federal states, 
the prohibition of online gaming and the restriction and prohib-
ition of advertising. the administrative Court of Wiesbaden 
(verwaltungsgericht – vg) confirmed the applicability of the 
permission requirement and internet ban for the field of lottery 
brokerage. the administrative Courts of halle and Chemnitz have 
already declared the above glüstv restrictions inapplicable in 
very detailed verdicts.

the fundamental legal opinion of tipp24 se with regard to the 
glüstv has now been clearly confirmed by the eCJ. tipp24 se 
therefore expects that the german legislation which forbids its 
operations in germany – in contravention of eu law – will be  
adapted to the requirements of higher-ranking european legis-
lation in the medium term. at the moment, the profits generated 
by the affiliated companies in the uk are retained on the level 
of mylotto24 limited. When certain conditions are met (e.g. a 
settlement of the legal situation in its favour), tipp24 se has the 
right to repurchase the sold shares from the foundation.

Consolidated interim report
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planneD Resumption of business in geRmany

against the backdrop of the eCJ ruling and the unifying confirm-
ation of jurisdiction in germany, we plan to resume our former 
brokerage of state-run lotteries in germany as soon as possible. 
We have already fulfilled the main technological and organiza-
tional requirements for such a move. the financing of such a 
resumption of business is also secured. the political and legal 
requirements for the resumption of business are generally  
making good progress, but have not yet been fully achieved.

legal maRket situation in geRmany

despite the eCJ’s clear rulings, a number of german courts and 
authorities have passed various decrees and verdicts in sum-
mary and principal proceedings in application of the glüstv, 
which contravenes eu law. these affected both tipp24 itself 
and various other market participants. all in all, these decrees 
and verdicts in contravention of the eCJ rulings have resulted in 
a very varied picture. as of early 2011, however, it appears that 
the situation is now becoming somewhat more unified. various 
administrative courts have applied the rulings of the eCJ and de-
clared key restrictions of the glüstv as inapplicable. 

in a verdict passed on 24 november 2010, for example, the 
german federal administrative Court (Bundesverwaltungsge-
richt – Bverwg) also applied the principle of consistency to the 
provisions of gaming legislation and rejected proceedings of the 
Bavarian administrative Court calling for a further examination of 
the coherency of german gaming regulations and practice. this 
incoherency has already been determined by the referring ad-
ministrative courts of Cologne and stuttgart, amongst others, in 
application of the provisions contained in the eCJ’s jurisdiction. 
once again, doubts about the legality and effectiveness of the 
glüstv have been confirmed.

the same is also indicated by a decision of germany’s federal 
supreme Court (Bundesgerichtshof – Bgh) on 18 november 
2010, which for legal reasons could only deal with legislation 
before the glüstv was introduced. despite being restricted to 
former legislation, the Bgh cites in its verdict the eCJ’s ruling on 

»Carmen media«, which only relates to the new glüstv, as proof 
of its incompatibility with higher-ranking legislation and refers to 
the advertising practice of germany’s state-run lottery compa-
nies, which is still not exclusively focused on measures aimed 
at combating addiction.

the eCJ’s instructions regarding interpretation are binding – be-
yond the proceedings themselves. the political and legal imple-
mentation of the eCJ’s and Bverwg’s rulings will probably take a 
few more months. 

in addition to the general questions of coherency regarding 
gaming legislation, there are also growing doubts among 
germany’s administrative courts in the more specific area of 
lottery brokerage, concerning the proportionality of restrictions 
(internet ban) and their alignment with the aim of combating 
gambling addiction. in proceedings brought by tipp24, both 
vg halle and vg Chemnitz established that germany’s gaming 
regulations were disproportional due to considerable doubts 
regarding the existence of any lottery addiction. vg halle had 
conducted an extensive survey among guardianship courts and 
addiction clinics to settle the existence of such a lottery addic-
tion. it found that lottery addiction played a very minor role, if at 
all. against this backdrop, the two courts ruled that there was a 
disproportion between the aim and the means, and that the cur-
rent obligation of brokers to seek permission, the internet ban 
and the so-called territoriality/regionality of german lotto (i.e. 
the restriction of lotto marketing to individual federal states) as 
regulated by the glüstv contravened eu law. however, vg Wies-
baden ruled that the permission requirement and internet ban 
were still applicable as these restrictions were generally valid, 
irrespective of the existing sports betting monopoly, and thus 
implemented coherently in germany.

interim group management report 7Q.I—2011
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legal maRket situation abRoaD

the markets of our abroad segment present a varied picture with 
regard to the development of the prevailing legal conditions. 
Whereas the uk offers a generally stable legal environment in 
line with market requirements, significant legal changes to the 
regulation of sports betting and poker – also on the internet – 
are expected in spain. to what extent the online brokerage of lot-
teries will be affected in future by these regulations is not clear 
at present.

in italy, there is an ongoing dispute with the italian anti-trust au-
thorities. the question to be settled is whether the current obli-
gation for all market participants to run online brokerage of the 
state-licensed lottery superenalotto exclusively via the applet of 
organiser sisal (which has hitherto also proven to be unsuitable 
for the market) represents a contravention of anti-trust law. the 
relevant departments of the european Commission have since 
become involved in the proceedings. there is a possibility that 
the matter may be settled in the course of the current year.

ReseaRCH & Development

in the first quarter of 2011, our domestic r&d activities focused 
on expanding the product range of our skill-Based games div-
ision. 

in the abroad segment, the new gaming software was expan-
ded further and put into operation on schedule on 31 January 
2011. further enhancements were also made to the software 
after it had been put into operation. this project is managed dir-
ectly abroad and operated in cooperation with external service 
companies. in addition, our companies in the various countries 
made a number of improvements to products, capacities and 
security systems – with the aid of external r&d know-how for 
certain projects. 

in the first quarter of 2011, an average of 9 employees were  
involved with r&d activities on a full-time or part-time basis 
in germany, and 21 in the abroad segment. r&d expenses 
amount ed to around eur 124 thousand (prior year: eur 53 
thousand) in the germany segment and eur 229 thousand 
(prior year: eur 205 thousand) in the abroad segment.

sIgnIfIcanT evenTs duRIng  
The RepoRTIng peRIod 

eaRnings

When comparing figures with those of the previous year, it 
should be considered that in the first quarter of 2011 total 
payouts for secondary lotteries were eur 0.9 million below the 
expected payout value (prior year: eur 4.9 million above the ex-
pected value) with a positive impact on revenues of the same 
amount. nevertheless, there was a burden on eBit of eur -0.3 
million (prior year: eur -4.5 million).

Q.I—2011



ebit

due to the significant regulatory restrictions imposed on lottery 
activities and start-up losses in the skill-Based games div ision, 
the germany segment posted an eBit result of eur -1,935 
thousand (prior year: eur -1,855 thousand) in the first quarter 
of 2011.

the abroad segment, however, achieved an eBit result of 
eur 13,604 thousand (prior year: eur 9,396 thousand). 

after the first quarter of 2011, consolidated eBit amounted to 
eur 11,284 thousand (prior year: eur 8,063 thousand). the 
eBit margin rose by 0.6 %-points from 32.3% to 32.9%. adjusted 
for statistic deviation from the expected level of payouts, eBit 
amounted to eur 11,541 thousand (prior year: eur 12,563 
thousand) and the eBit margin reached 34.5% (prior year: 
42.0%). the first quarter of 2011 was burdened by insurance 
costs in connection with high jackpots, depreciation of the newly 

developed gaming software and increased costs incurred while 
putting this software into operation.

in the period under review, the financial result amounted to 
eur 101 thousand (prior year: eur 136 thousand). 

Consolidated net profit rose by 41.9% in the first quarter of 
2011 to eur 7,555 thousand (prior year: eur 5,324 thousand), 
while the net operating margin after tax reached 22.0% (prior 
year: 21.3%). Compared to the previous year, the tax rate fell by 
1.4 %-points to 33.6%. losses of companies which cannot be 
offset with positive results of other minority investments had a 
negative influence on the consolidated tax rate. 

Compared to the previous year, return on equity fell from 7.6% 
to 7.5%. 

earnings per share (undiluted and diluted) increased from 
eur 0.70 to eur 0.95. 

9interim group management report

q.i 2011 q.i 2010

in eur thsd. % in eur thsd. % Change  %

Revenues 34,274 100.0 24,991 100.0 37.1

personnel expenses -2,590 -7.6 -2,403 -9.6 7.8

other operating expenses -20,221 -59.0 -15,057 -60.3 34.3

other operating income 1,198 3.5 1,237 4.9 -3.2

operating expenses -21,613 -63.1 -16,223 -64.9 33.2

eBITda 12,662 36.9 8,767 35.1 44.4

amortization and depreciation -1,378 -4.0 -705 -2.8 95.5

eBIT 11,284 32.9 8,063 32.3 40.0

financial result 101 0.3 136 0.5 -26.1

earnings before taxes 11,385 33.2 8,199 32.8 38.9

income taxes -3,830 -11.2 -2,875 -11.5 33.2

profit 7,555 22.0 5,324 21.3 41.9

          

Breakdown of other operating expenses

marketing expenses -2,555 -7.5 -2,377 -9.5 7.5

direct operating expenses -11,333 -33.1 -7,847 -31.4 44.4

other expenses of operations -6,333 -18.5 -4,834 -19.3 31.0

other operating expenses -20,221 -59.0 -15,057 -60.3 34.3
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Revenues

in the germany segment, revenues reached eur 918 thousand 
in the period under review (prior year: eur 835 thousand), while 
the abroad segment posted revenues of eur 34,103 thousand 
(prior year: eur 24,811 thousand). 

for the organization of secondary lotteries, reference is made  
to the organization of lottery gaming systems which have a 
fixed ratio of payouts to stakes. the ratio of payouts to stakes 
is known as the payout ratio. in the lottery gaming systems or-
ganized by the operators of those reference games of relevance 
to tipp24, there is a fixed underlying payout ratio of 50% in the 
gaming system for ongoing lottery draws. this fixed underlying 
payout ratio also corresponds to the expected payout ratio for 
the organization of secondary lotteries.

there may be deviations from this expected value during the 
actual draws of secondary lotteries. such deviations are chance 
effects and represent statistical fluctuations of the ratio of pay-
outs to stakes. a payout ratio above the expected value results 
in revenues below the expected revenue figure, while a lower 
payout ratio increases actual revenues in comparison to the 
expected figure. 

in order to aid comprehension of the quarterly financial state-
ments and earnings position, the effect of deviations between 
the expected and actual payouts is therefore stated in the fol-
lowing. 

in the first quarter of 2011, consolidated revenues grew by 
37.1% from eur 24,991 thousand to eur 34,274 thousand. 
adjusted for the chance effects described above, revenues 
in the period under review would have grown by 11.8% from 
eur 29,894 thousand to eur 33,414 thousand. as of 31 march 
2011, the actual payout ratio differed by -1.6 %-points (prior year: 
9.4 %-points) from the expected value. 

Development of key inCome statement positions

in the first quarter of 2011, personnel expenses were above the 
prior-year figure and amounted to eur 2,590 thousand (prior 
year: eur 2,403 thousand). the personnel expense ratio fell by 
2.0 %-points to 7.6%. headcount amounted to 122 (prior year: 
116) at the end of the quarter.

there was a year-on-year increase in other operating expenses 
of 34.3% to eur 20,221 thousand (prior year: eur 15,057 
thousand). the development in detail was as follows:

n marketing expenses grew by 7.5% to eur 2,555 thousand 
(prior year: eur 2,377 thousand).

n direct operating expenses rose by 44.4% to eur 11,333 
thousand (prior year: eur 7,847 thousand). this item is 
strongly influenced by licence and operator fees as well as 
costs in connection with hedging transactions of mylotto24 
limited. the latter amounted to eur 4,995 thousand in the 
period under review (prior year: eur 3,674 thousand). this 
year-on-year increase was largely due to the increase in 
business volume and the corresponding hedging of risks 
involved with high jackpots.

n other operating expenses increased by 31.0% to eur 6,333 
thousand (prior year: eur 4,834 thousand) – a rise which 
resulted mainly from increased outsourcing costs. this item 
also includes non-capitalized costs for the launch of new 
gam ing software.
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finanCial position

Compared with the balance sheet date, tipp24’s equity cap-
ital grew by eur 7,544 thousand to eur 100,465 thousand. 
the equity ratio has since increased by 1.3 %-points to 72.8%, 
while the balance sheet total has risen by 6.1% to eur 138,007 
thousand. 

short-term other liabilities, which mainly result from advance 
payments, winnings payments owed to customers not yet 
settled as of the balance sheet date, and licence and operator 
fees owed to gaming licensors, rose by 11.1% to eur 19,488 
thousand in the period under review (31 december 2010: 
eur 17,536 thousand).

interim group management report 11

other liabilities in eur thsd. 31 mar. 2011 31 dec. 2010

liabilities from gaming operations 1) 16,530 15,571

tax liabilities 1,915 909

liabilities from social security 154 118

others 889 938

19,488 17,536

1)  including liabilities from license and operator fees.  

(possible rounding differences due to presentation in eur thousand)

investment analysis

in the period under review, investing activities resulted in net 
cash flow of eur -11,770 thousand (prior year: eur -42,325 
thousand). proceeds and disbursements from financial invest-
ments resulted in net cash flow of eur -10,024 thousand (prior 
year: eur -39,801 thousand). net cash flow from investments 
in our operating business totalled eur -1,746 thousand (prior  
year: eur -2,525 thousand), whereby investment focused main-
ly on the now completed project to renew gaming software, as 
well as on the ongoing expansion and continual updating of live 
systems. systems are continually expanded and updated in line 
with growing capacity requirements, as well as changing security 
standards and technologies. 

liquiDity analysis

at eur 9,386 thousand, cash flow from operating activities in the 
first quarter of 2011 exceeded the prior-year level (eur 4,517 
thousand), mainly as a result of the increase in consolidated net 
profit. 

as explained in the investment analysis section above, cash 
flow from investing activities grew year on year by eur 30,555 
thousand to eur -11,770 thousand.

Cash flow from financing activities amounted to eur 0 (prior 
year: eur 0). tipp24 has available funds in the form of cash 
and short-term financial assets of eur 98.5 million (prior year: 
eur 82.9 million). this ensures that our operator of secondary 
lotteries, mylotto24 limited, always has sufficient short-term 
liquidity for the swift payment of high jackpot winnings.
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asset situation

asset structure

the assets of tipp24 mainly comprise current assets amounting 
to eur 108,854 thousand (31 december 2010: eur 100,569 
thousand). these consist largely of cash (eur 40,289 
thousand), short-term financial assets (eur 58,240 thousand) 
and other assets and prepaid expenses (eur 8,081 thousand). 
moreover, tipp24 has intangible assets (mainly software) 

amounting to eur 24,385 thousand, financial assets of 
eur 1,600 thousand, property, plant and equipment (main-
ly hardware and office equipment) amounting to eur 1,305 
thousand and deferred tax assets amounting to eur 1,863 
thousand. 

the development of assets mainly reflects increased revenues 
and the development of earnings. 

other assets in eur thsd. 31 mar. 2011 31 dec. 2010

receivables from gaming operations 3,615 3,546

prepaid expenses 1,359 1,247

receivables from tax authorities for sales tax 1,178 1,160

others 1,929 2,011

8,081 7,964

(possible rounding differences due to presentation in eur thousand)

Key cash flow positions in eur thsd. q.i 2011 q.i 2010

Cash flow from operating activities 9,386 4,517

Cash flow from investing activities -11,770 -42,325

thereof financial investments -10,024 -39,801

thereof operative investments -1,746 -2,525

Cash flow from financing activities 0 0

change in cash -2,384 -37,808

Cash at the beginning of the period 42,673 69,111

cash at the end of the period 40,289 31,302

short-term financial assets 58,240 51,602

available funds 98,528 82,904

(possible rounding differences due to presentation in eur thousand)
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managemenT’s assessmenT  
of The economIc posITIon

the success of tipp24 in the first quarter of 2011 was mainly  
driven by the abroad segment. against this backdrop, we con-
tinue to regard tipp24’s situation as generally robust: the com-
pany has sufficient resources to successfully prevail, even in 
the face of significant negative regulatory conditions. above all, 
how ever, in view of what we regard as the obvious incompatibil-
ity of current gaming legislation in germany with constitutional, 
eu and anti-trust law, we believe that it is unlikely that such 
legislation can be upheld in the long term. this belief has been 
confirmed by the eCJ and recent german jurisdiction with regard 
to its incompatibility with eu law. Current discussions regarding 
the new glüstv to be introduced as of 1 January 2012 are at 
least considering the partial liberalization of german gaming law, 
which would make it possible once more to broker state-run lot-
teries via the internet. however. the decisive details which will 
determine whether the online brokerage of state lotteries is to 
be allowed not only de jure but also de facto, have still not been 
finally discussed and resolved.

the executive Board sees the opportunity for sustained encour-
aging growth in the medium term. in comparison with other  
sectors, the online lottery market in germany, spain, italy and 
the uk is still underdeveloped – there is therefore a strong prob-
ability that the sector will enjoy significant growth in the coming 
years. tipp24 is excellently positioned to benefit strongly from 
such growth. furthermore, we see attractive additional potential 
in new product categories and in the course of ongoing deregula-
tion of european lottery markets. tipp24 has extensive financial 
liquidity, mainly from equity capital. this provides considerable 
scope to grasp future growth opportunities – for example by  
means of acquisitions.

suBseQuenT evenTs

the supervisory Board of tipp24 se has resolved to expand 
the executive Board as of 1 July 2011 with the addition of two 
further members. the former executive Board members marcus 
geiss and petra von strombeck, who left the executive Board in 
late march 2009, will return to tipp24 se in their old positions.

marcus geiss will be responsible in future for the Corporate 
development and new markets divisions. petra von strombeck 
will take over the sales, marketing and Brand management div-
isions. the current sole member of the executive Board, dr. hans 
Cornehl, will be Chairman of the expanded executive Board. he 
remains responsible for strategy, investor relations, Communi-
cation, hr and finance.

RepoRT on expecTed developmenTs and  
assocIaTed maTeRIal oppoRTunITIes and RIsKs

in our annual report 2010, we described in detail all risks in 
connection with the business activities of tipp24, as well as 
the management of these risks and systems to recognise such 
risks at an early stage. the risks can be divided mainly into sector 
and market risks, legal risks resulting from the regulatory envir-
onment for the operations of tipp24, business risks, risks from 
the processing of gaming operations personnel risks and general 
business risks. Within the scope of this report, we would like to 
focus in particular on the risks presented below:
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finanCing anD CuRRenCy Risks

as tipp24 conducts a significant proportion of its business in 
euro, there is no significant currency risk for its core activities. 
the uk companies are exposed to a currency risk regarding the 
British pound. the profit margins of these companies may be af-
fected by currency fluctuations. foreign associated companies 
are economically autonomous within their respective markets. 
this is underlined by the fact that they have local general man-
agers who are also responsible for controlling the respective  
financing and currency risks. 

Risks in tHe exeCution of  
laRge Development pRoJeCts

the operating companies in the abroad segment of tipp24 have 
invested in the international standardization and improvement 
of their gaming software over the past two-and-a-half years as 
part of a very large development project involving several exter-
nal partners and binding considerable internal resources. this 
software was put into operation in late January 2011 without 
any significant disruptions. nevertheless, there is a risk that 
in the course of operation – and especially during the start-up 
phase – material development errors may occur which restrict or  
delay the full usage of the software. this may lead to consider-
able subsequent investments for improvement work, the re-
striction of gaming operations and an adjustment of the carrying  
value of capitalized development costs, which in turn would have 
a significant adverse effect on the earnings, financial position 
and net assets of tipp24. 

Risks fRom payment tRansaCtions

national or international payment transaction restrictions may 
be introduced in connection with the further regulation of gaming 
markets. moreover, the number of available payment service 
providers for the gaming market is restricted. as a consequence, 
there is a risk that such providers may leave this market seg-
ment and no suitable replacement may be available for tipp24, 
even at a higher cost. Whereas cost increases for payment 
transactions would have a negative effect on the profitability of 
individual or even all tipp24 companies, payment transaction re-
strictions or a lack of available payment service providers might 
have a significant adverse effect on the business activities of 
tipp24. 

Risks fRom finanCial investments

tipp24 has cash in germany and abroad totalling eur 40,289 
thousand, which is held in accounts with various major european 
banks. there is no evidence of any significant default risk. should 
the global financial crisis deepen further and should – against all 
expectations – neither the national bank support systems nor 
the support packages provided by the leading industrialized sta-
tes fail to avert the collapse of individual banks, this may result in 
the breakdown of various or possibly all credit institutes as well 
as all national support systems. such a scenario may lead to the 
partial or complete loss of our cash deposits. short-term financial 
assets of eur 58,240 thousand are invested widely and com-
prise mainly investments with high credit ratings. the collapse 
of individual issuers of such securities may lead to the partial or 
complete loss of these financial assets. the financial assets and 
cash deposits currently held also bear a significant interest risk. 
a further reduction in interest rates may mean that no income 
can be generated from cash deposits and financial assets. 

legal Risks Resulting fRom  
tHe Development in geRmany 

as a result of the extensive internet prohibition and other restric-
tions of the glüstv in germany, we were still unable to pursue 
the overwhelming proportion of our german business. in spite 
of the eCJ ruling of 8 september 2010, that of the Bverwg on  
24 november 2010 and those of various other administrative 
courts which confirm our own assessment of the situation, there 
is still a risk that this restrictive legal framework may be upheld in 
the short to medium term. 

Within the framework of its remit, the eCJ has examined the 
restrictions of the glüstv with regard to its compliance with eu 
law and in response to inquiries brought by several german 
courts has confirmed reservations regarding the compliance of 
germany’s gaming laws with eu law. in application of the prin-
ciples determined by the eCJ, the Bverwg also referred to the 
contradictory nature of the german gaming monopoly. the ap-
plication of these instructions regarding interpretation, however, 
is initially still the duty of the national authorities and courts in 
germany. in view of the doubts expressed by the supreme court, 
however, there is a not insignificant probability that the national 
courts will come to the conclusion, based on their own findings, 
that the german monopoly regulations are incoherent and thus 
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disproportional. a coherent implementation of legislation intend-
ed to prevent gambling addiction would not ignore what the eCJ 
and Bverwg believe to be the most dangerous games (commer-
cial gaming machines), whose operation is currently allowed 
and even facilitated for private persons – irrespective of which 
legislator is responsible, federal or state. moreover, the current 
advertising methods of state-run lotteries are not conducive to 
preventing gambling addiction. such incoherencies justified the 
decision that the european freedom of private persons to pro-
vide services was restricted in a disproportional manner. the eCJ 
further clarified that standards which infringe eu law could not be 
tolerated even temporarily but were inapplicable. german author-
ities and certain courts are currently adopting the view that the 
monopoly regulations may be ineffective, but that the need to 
seek permission and the internet ban were still effective. Based 
on numerous legal analyses and court verdicts to the contrary, 
we regard this view as incorrect. in the medium term, however, it 
remains to be seen to what extent enforceable prohibition orders 
can now be suspended or repealed by the courts and authorities 
on the basis of the european instructions. however, the courts 
must observe the interpretation of the eCJ which is binding in 
respect of decisions for the authorities and courts.

in the short to medium term, tipp24 is still restricted in its dir-
ect access to the huge market potential of germany, which it 
was able to exploit in the past. since the end of 2008, various 
authorities have forbidden tipp24 se from brokering domestic 
and foreign games to customers in germany. for the time being, 
these prohibition orders are still enforceable – even after the 
eCJ and Bverwg rulings. tipp24 se observes these regulations, 
whereby it should be noted that tipp24 se has never brokered 
foreign games. at the same time, some authorities also tried to 
force tipp24 se by means of injunctions to abandon the busi-
ness model of the uk companies. these official orders are imme-
diately enforceable and failure to meet them would result in coer-
cive payments. however, as tipp24 se is not authorized to give 
directions to the uk companies (also before the sale of majority 
voting rights to the swiss foundation) and no further details were 
provided as to how tipp24 se should achieve this with regard to 
the uk companies and their activities, we regard these requests 
as legally indeterminate and impossible to meet. this applies all 
the more since control has been transferred. We therefore chal-
lenged these orders in court. in two cases of a prohibition order 

and a coercive payment from January 2009, we failed to achieve 
a court suspension. in a further case, the authority itself lifted a 
prohibition order and two coercive payments following a notice 
from the administrative court and recognition of their illegality. 
in this case, no decision can be taken until principal proceedings 
have been completed. as the uk companies manage their busi-
ness independently and tipp24 se cannot control them, we do 
not expect any further coercive payments. in contrast to this, in 
summary proceedings of the administrative Court of hesse in 
June 2010, it was assumed that tipp24 se controlled the offer-
ings of the uk companies despite the legal transfer of control. 
With reference to these proceedings, the district government of 
düsseldorf imposed a fine of eur 100,000 in July 2010 based 
on the offerings of the uk companies and threatened further 
coercive payments. due to tipp24 se’s inability to control these 
companies, we regard this fine as a clear violation of valid law 
and shall challenge it in court. tipp24 se appealed to the admin-
istrative Court of düsseldorf, which has since pronounced that 
the enforcement of such coercive payments must be temporar-
ily suspended until a decision is taken in the summary proceed-
ings. against this backdrop, it cannot be excluded that certain 
authorities will impose further coercive payments and regulatory 
fines which will be upheld in court. moreover, german author ities 
are attempting to directly forbid or prevent the uk companies 
from operating their own business model, even though the uk 
companies operate on the basis of concessions issued by the 
uk gambling Commission and, according to the eCJ ruling on 
the interpretation of eu law, german legislation is to be regarded 
as incoherent and inapplicable. even if the legal basis for such 
action outside germany is difficult to comprehend and its effect 
questionable, it cannot be excluded that such measures would 
hinder or prevent the business activities of the uk companies.

in their capacity as market participants, certain state lottery 
companies also believe that the uk companies contravene the 
glüstv and are thus anticompetitive. even if we assume that the 
uk companies are acting legally on the basis of valid conces-
sions explicitly allowing the activity performed, it cannot be 
ruled out that they will fail to assert their rights in german courts. 
We cannot therefore exclude the possibility that the above men-
tioned risks may lead to a significant restriction in the business 
activities of the uk companies. 
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finally, germany’s supervisory authorities still also regard skill-
based games as illicit gaming or for not permissible via the  
internet and have announced a ban. in their capacity as market 
participants, certain state lottery companies are striving to forbid 
skill-based games by attempting to legally enforce an alleged 
contravention of german gaming law. We believe that the games 
offered on the website operated by tipp24 entertainment gmbh 
(www.tipp24games.de) are all knowledge-based or skill-based 
games which do not require permission. it cannot be ruled out, 
however, that we will fail to assert this claim in german courts. 
in the german state of north-rhine Westphalia, the respective 
gaming authorities have issued a prohibition order against the 
game »hush hasis mau mau« which is temporarily enforceable 
in the area of the state. should further games be removed from 
the website in future for similar considerations, without the abil-
ity to create a replacement of equal value, this would represent a 
significant restriction for the business of tipp24 entertainment 
gmbh, which would lead to a reduction in the value of the intan-
gible assets disclosed in the balance sheet of tipp24.

bookmaking Risks of mylotto24 limiteD

statistical risks of winnings payouts

mylotto24 limited bears the bookmaking risks for secondary 
lotteries based on various european lotteries. the payout ratios 
are based on those offered by the organisers of the primary lot-
teries. due to statistical fluctuation, these ratios may be grea-
ter than the payout ratios determined by the gaming systems 
of the primary lotteries – for example, 50% in the case of the 
german lotto. they may even be temporarily greater than the 
stakes received by mylotto24 limited – as was the case in 
september 2009 – and thus have a significant negative effect 
on the earn ings, financial position and net assets of mylotto24 

limited, which through consolidation would also represent a bur-
den for tipp24 as a whole. mylotto24 limited informs tipp24 se 
immediately about individual payouts of at least eur 5 million. 
tipp24 se currently has a communication guideline which re-
quires the publication of such notifications. it is generally as-
sumed that this announcement to the capital market is included 
in the company’s ad hoc disclosure obligations. however, such 
notifications are checked in advance on a case-by-case basis.

Risks from the assertion of claims from hedging transactions

mylotto24 limited has partially limited its bookmaking risk 
by conducting hedging transactions. the major winnings of 
eur 31.7 million which mylotto24 limited experienced in sep-
tember 2009 were thus also insured in the amount of eur 21.7 
million by such hedging transactions. the insurer has since 
completely rejected the claims from these transactions so that 
mylotto24 limited must now enforce them in court. it cannot 
be fully excluded that the relevant courts fail to recognize the 
claims, in part or as a whole, or that in the case of an out-of-court 
settlement such claims are only met in part. the receivable is 
not carried in the balance sheet. it cannot be fully excluded that 
insurers fail to fulfil their payment obligations also in future and 
that such claims have to be enforced in court. as such contingent 
receivables are not carried in the balance sheet, such a refusal to 
pay would have no impact on the earnings, financial position and 
net assets of mylotto24 limited, which through consolidation 
would also represent a burden for tipp24 as a whole.  
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foRecasT and oppoRTunITy RepoRT

in general, tipp24 se plans to clarify the legal and political condi-
tions for its business model in germany by utilising all available 
appeal possibilities and continuing its political lobbying. We aim 
to resume business activities in germany with the brokerage of 
state-run lotteries as soon as possible. in addition, we intend to 
expand the activities of tipp24 entertainment gmbh in the field 
of skill-based games. according to the executive boards of our 
minority shareholdings, the growth strategy in europe is also to 
be continued.

expeCteD eaRnings position

tipp24 still plans to clarify the legal and political conditions in 
germany by utilising all available appeal possibilities and con-
tinuing its political lobbying. We aim to resume our business ac-
tivities in germany – brokering state-run lotteries – as swiftly as 
possible. tipp24 therefore appeals to the persons responsible 
to use the current opportunity to create sensible and forward-
looking conditions for the online brokerage of harmless lotteries.

according to the executive boards of our minority shareholdings, 
the business strategy in the rest of europe is also to be con-
tinued. 

for its fiscal year 2011, tipp24 expects revenue and eBit to 
reach at least the level of last year (eur 104 million and eur 30 
million). this forecast takes into consideration uncertainties 
regarding negative statistical fluctuations and increased costs 
for re-establishing business in germany of up to eur 10 million. 

signifiCant oppoRtunities

in the above-mentioned discussions of the legal framework, we 
believe it is unlikely that germany’s legislators will act against 
valid law and political common sense by restricting the growing 
market of online lottery brokerage. the recently announced 
verdict of the eCJ on 8 september 2010, as well as verdicts of 
germany’s anti-trust authorities and subsequent court instances 
for eu anti-trust legislation, various temporary verdicts at german 
administrative and civil courts, and supplementary regulations 
and official pronouncements on a european level may also result 
in steps towards deregulation in the medium term with a direct 
or indirect impact on lotteries. With its international alignment, 
tipp24 may benefit more than average from such a develop-
ment: above all, it would allow tipp24 se to resume operations 
on the german market and enable further internationalization – 
thus significantly increasing access to our product portfolio and 
enabling tipp24 to enter new markets with its existing products.
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Consolidated inCome statement
for the period 1 January to 31 marCh aCC. to ifrs

q.i 2011 q.i 2010

in eur

Revenues 34,274,476.74 24,990,592.59

other operating income 1,197,824.83 1,237,017.61

Total operating performance 35,472,301.57 26,227,610.20

operating expenses

personnel expenses -2,589,865.03 -2,403,004.99

amortization/depreciation on intangible  
assets and property, plant and equipment -1,377,708.75 -704,779.72

other operating expenses -20,220,554.04 -15,057,229.25

total marketing expenses -2,554,995.56 -2,376,833.03

total direct costs of operations -11,332,554.48 -7,846,583.87

total other costs of operations -6,333,004.00 -4,833,812.35

Result from operating activities (eBIT) 11,284,173.75 8,062,596.24

revenues from financial activities 158,382.28 154,879.48

expenses from financial activities -57,667.88 -18,579.75

financial result 100,714.40 136,299.73

Result from ordinary activities 11,384,888.15 8,198,895.97

income taxes -3,830,008.17 -2,874,850.41

consolidated net profit 7,554,879.98 5,324,045.56

earnings per share  
(diluted and undiluted, in euro/share) 0.95 0.70

Weighted average of ordinary shares outstanding
(diluted and undiluted, in shares) 7,985,088 7,623,908
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Consolidated statement of Comprehensive inCome 
from 1 January to 31 marCh aCC. to ifrs

q.i 2011 q.i 2010

in eur

net profit for the period 7,554,879.98 5,324,045.56

other result

unrealized gains/losses from revaluation  
of financial assets held for sale -10,925.83 5,398.00

other result after tax -10,925.83 5,398.00

Total net profit after tax 7,543,954.15 5,329,443.56
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Consolidated BalanCe sheet 
as of 31 marCh aCC. to ifrs

31 mar. 2011 31 dec. 2010

assets in eur

current assets

Cash 40,288,852.38 42,673,131.77

pledged cash 1,283,603.02 1,283,533.24

short-term financial assets 58,239,639.79 48,226,340.87

trade receivables 26,313.90 26,638.77

income tax refund claims 934,337.70 395,910.63

other assets and prepaid expenses 8,080,914.20 7,963,908.08

Total current assets 108,853,660.99 100,569,463.36

    

non-current assets     

intangible assets 24,385,388.48 23,863,458.12

property, plant and equipment 1,305,071.99 1,458,708.77

financial assets 1,600,000.00 1,600,000.00

deferred tax assets 1,862,964.48 2,521,421.46

Total non-current assets 29,153,424.95 29,443,588.35

138,007,085.94 130,013,051.71
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31 mar. 2011 31 dec. 2010

liaBilities in eur

current liabilities

trade payables 6,986,572.31 5,834,006.71

other liabilities 19,487,627.57 17,536,134.51

financial liabilities 89,113.96 87,321.49

deferred income 4,079,779.71 4,561,252.98

income tax liabilities 4,549,652.40 4,920,282.20

provisions (short-term) 2,269,797.84 3,971,963.56

Total current liabilities 37,462,543.79 36,910,961.45

        

non-current liabilities         

provisions (long-term) 0.00 0.00

deferred tax liabilities 79,771.59 181,273.85

Total non-current liabilities 79,771.59 181,273.85

        

equity         

subscribed capital 7,985,088.00 7,985,088.00

Capital reserves 43,814,586.79 43,814,586.79

other reserves -136,313.41 -125,387.58

retained earnings 48,801,409.18 41,246,529.20

own shares 0.00 0.00

Total equity 100,464,770.56 92,920,816.41

138,007,085.94 130,013,051.71

interim Consolidated financial statements 21Q.I—2011



Consolidated Cash floW statement
for the period 1 January to 31 marCh

q.i 2011 q.i 2010

in eur

profit before tax 11,384,888.15 8,198,895.97

adjustments for         

amortization/depreciation on non-current assets 1,377,708.75 704,779.72

revenues from financial activities -158,382.28 -154,879.48

expenses from financial activities 57,667.88 18,579.75

Changes in         

trade receivables 324.87 -40.23

other assets and prepaid expenses -117,006.12 -302,200.41

trade payables 1,152,565.60 562,887.39

other liabilities 1,951,493.06 927,214.67

financial liabilities 1,792.47 0.00

provisions (short-term) -1,702,165.72 -428,164.28

deferred income -481,473.27 -977,138.44

provisions (long-term) 0.00 -55,000.00

interest received 158,382.28 154,879.48

interest paid -57,667.88 -18,579.75

taxes paid -4,182,110.32 -4,114,106.33

cash flow from operating activities 9,386,017.47 4,517,128.06

financial investments (short-term) -32,481,073.16 -46,798,972.03

proceeds from financial investments (short-term) 0.00 6,998,275.02

proceeds from financial investments (long-term) 22,456,848.41 0.00

investments in intangible assets -1,703,006.32 -2,458,904.53

proceeds from intangible assets 0.00 96,000.00

investments in property, plant and equipment -42,996.01 -161,853.48

cash flow from investing activities -11,770,227.08 -42,325,455.02

cash flow from financing activities 0.00 0.00
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q.i 2011 q.i 2010

in eur

Change in cash -2,384,209.61 -37,808,326.96

Cash at the beginning of the period 42,673,131.77 69,110,738.74

Change in pledged cash -69.78 0.00

cash at the end of the period 40,288,852.38 31,302,411.78

composition of cash at the end of the period

Cash 41,572,455.40 31,552,979.28

pledged cash and securities -1,283,603.02 -250,567.50

40,288,852.38 31,302,411.78
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Consolidated statement of Changes in equity

in eur share
Capital

Capital
reserves

other
reserves

retained
earnings

own
shares

total
equity

as at 1 January 2010 7,985,088.00 39,342,251.01 -146,285.77 21,103,974.16 -3,885,923.04 64,399,104.36

other results 0.00 0.00 5,398.00 0.00 0.00 5,398.00

net profit 2010 0.00 0.00 0.00 5,324,045.56 0.00 5,324,045.56

total net profit 0.00 0.00 5,398.00 5,324,045.56 0.00 5,329,443.56

as at 31 march 2010 7,985,088.00 39,342,251.01 -140,887.77 26,428,019.72 -3,885,923.04 69,728,547.92

sale of own shares 0.00 8,949,500.00 0.00 -3,885,923.04 3,885,923.04 8,949,500.00

adjustment of balance  
sheet loss 0.00 -4,477,164.22 0.00 4,477,164.22 0.00 0.00

share-based payments 0.00 0.00 12,796.00 0.00 0.00 12,796.00

other results 0.00 0.00 2,704.19 0.00 0.00 2,704.19

net profit 2010 0.00 0.00 0.00 14,227,268.30 0.00 14,227,268.30

total net profit 0.00 0.00 2,704.19 14,227,268.30 0.00 14,229,972.49

as at 31 december 2010 7,985,088.00 43,814,586.79 -125,387.58 41,246,529.20 0.00 92,920,816.41

as at 1 January 2011 7,985,088.00 43,814,586.79 -125,387.58 41,246,529.20 0.00 92,920,816.41

other results 0.00 0.00 -10,925.83 0.00 0.00 -10,925.83

net profit 2011 0.00 0.00 0.00 7,554,879.98 0.00 7,554,879.98

total net profit 2011 0.00 0.00 -10,925.83 7,554,879.98 0.00 7,543,954.15

as at 31 march 2011 7,985,088.00 43,814,586.79 -136,313.41 48,801,409.18 0.00 100,464,770.56
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in the following, tipp24 se and the companies belonging to its consoli-

dated group will be referred to jointly as tipp24.

for the purposes of corporate control, tipp24 is organized in business 

units with the following two geographic segments:

the »germany« segment comprises all activities in germany, while the 

»abroad« segment mainly comprises the group’s activities in the uk, 

as well as in spain and italy.

revenue from these business segments corresponds to the revenue 

of the geographical location of the operating units (group subsidiaries) 

which generate that revenue. this more or less equates to the geo-

graphical location of the respective customers.

segment reporting
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Q.I in eur thsd. germany abroad Consolidation Consolidated

1 Jan.–31 mar. 1 Jan.–31 mar. 1 Jan.–31 mar. 1 Jan.–31 mar.

2011 2010 2011 2010 2011 2010 2011 2010

Revenue 918 835 34,103 24,811 -747 -655 34,274 24,991

depreciation/amortization 215 244 769 461 393 0 1,378 705

eBIT -1,935 -1,855 13,604 9,396 -385 522 11,284 8,063

financial result -26 58 127 79 0 0 101 136

income taxes -17 272 -3,914 -2,979 102 -169 -3,830 -2,875

consolidated net profit -1,978 -1,525 9,816 6,496 -283 354 7,555 5,324

assets 45,650 40,272 68,541 53,102 -37,221 -34,382 76,970 58,992
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seleCted eXplanatory notes

notes 26

geneRal

the condensed consolidated interim report as of 31 march 2011 was 

approved for publication by a resolution of the executive Board on  

6 may 2011.

the condensed consolidated interim report for the first three months of 

the fiscal year 2011 was prepared in accordance with ias 34 (interim 

financial reporting).

the condensed consolidated interim report does not include all infor-

mation and disclosures required by the consolidated annual financial 

statements and is therefore to be read in conjunction with the consoli-

dated annual financial statements as of 31 december 2010.

the reporting period is from 1 January to 31 march 2011.

the same accounting policies and calculation methods were used for 

this quarterly report as for the consolidated financial statements as at 

31 december 2010.

shaRe-Based RemuneRaTIon

the stock option plan of tipp24 se is a share-based remuneration sys-

tem with compensation via equity instruments, so that the fair value is 

calculated at the time of granting. as of fiscal year 2007, the Company 

values the stock option plan 2005 of tipp24 se using financial valuation 

methods according to the Black-scholes-merton formula.

Revenues

revenues grew by 37.1% to eur 34.3 million as of 31 march 2011. 

adjusted for the chance effects, revenues in the first quarter of 2011 

would have grown by 11.8% to eur 33.4 million. in the first quarter of 

2011, the actual payout ratio differed by -1.6 %-points (prior year: 9.4 

%-points) from the expected value. 

the following table presents the reconciliation between actual revenues 

and revenues adjusted for chance effects, as well as the impact of devi-

ations between actual winnings payouts and the expected value.

Revenues

in eur thsd. 31 mar. 2011 31 mar. 2010 deviation  
absolute

revenues adjusted for chance effects 33,414 97.5% 29,412 117.9% 4,002

+/- deviations between actual winnings payouts  
and expected value -860 -2.5% 4,473 17.9% -5,333

Revenues 34,274 100.0% 24,939 100.0% 9,335
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notes 27

suBseQuenT evenTs

the supervisory Board of tipp24 se has resolved to expand the execu-

tive Board as of 1 July 2011 with the addition of two further members. 

the former executive Board members marcus geiss and petra von 

strombeck, who left the executive Board in late march 2009, will return 

to tipp24 se in their old positions.

marcus geiss will be responsible in future for the Corporate develop-

ment and new markets divisions. petra von strombeck will take over 

the sales, marketing and Brand management divisions. the current sole 

member of the executive Board of tipp24 se, dr. hans Cornehl, will be 

Chairman of the expanded executive Board. he remains responsible for 

strategy, investor relations, Communication, hr and finance.

RelaTed paRTIes

the members of tipp24 se’s executive Board and supervisory Board, as 

well as their immediate relatives, are regarded as related parties in ac-

cordance with ias 24. With a shareholding of 27.17%, günther holding 

owns a significant stake in tipp24 se and is therefore regarded as a re-

lated party. the operating business of schumann e. k. was out sourced 

to günther direct services gmbh, an affiliated company of günther 

holding. in return, günther direct services received compensation of 

eur 60 thousand in the period under review. 

there were no other significant transactions with related parties during 

the period under review.

hamburg, 6 may 2011 

 

Dr. Hans Cornehl  

the executive Board   

oBJecTIves and meThods of capITal managemenT

tipp24 operates a decentralized capital management system. all key 

decisions concerning the financial structure of the german segment 

are taken by the executive Board of tipp24. mylotto24 limited is re-

sponsible for capital management of the abroad segment, with the 

exception of tipp24 services limited which undertakes its own capital 

management. the principles and objectives of financial management, 

as well as the risks which tipp24 is exposed to, are presented in our 

current risk report.

interest rate risk
there is an interest rate risk in respect of liquid funds and short-term 

financial assets (together eur 99.8 million). if short-term interest rates 

change by 50 base points, this would result in a change in interest 

income of eur 499 thousand p.a.. irrespective of this fact, there is an 

increased default risk with respect to both interest agreed for financial 

assets as well as the invested sums themselves and bank deposits.

Currency risk
the Company is exposed to a currency risk as a result of gBp exchange 

rates. the risk arises from payments received and made in foreign cur-

rency, which differ from the Company’s functional currency and are not 

always offset by payments in the same currency of the same amount 

and with the same maturities.

in order to determine the currency risk, a fluctuation of the euro to gBp 

exchange rate of 10% was assumed as of 31 march 2011. on the ba-

sis of this assumption, a revaluation of the euro against the gBp of 10% 

to 0.9721 gBp/eur would result in an effect of eur 217 thousand on  

earnings. a devaluation of the euro against the gBp of 10% to 

0.7953 eur/gBp would result in an effect of eur -265 thousand on 

earnings.

the financial assets currently held do not bear any currency risk.
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FINANCIAL CALENDAR 

29 June 2011  ..................................................................  annual general meeting

5 august 2011  ................................................................................  half-year report

8 novemBer 2011  .....................................................................  nine-month report

in novemBer 2011  .......................................  analyst ConferenCe (frankfurt)
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